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DuPAGE AIRPORT AUTHORITY

FINANCE, BUDGET AND AUDIT COMMITTEE

Wednesday, May 7, 2008

DAA Flight Center Building 

1st Floor Conference Room
A meeting of the Finance, Budget and Audit Committee of the Board of Commissioners of the DuPage Airport Authority was convened at the DuPage Flight Center, 2700 International Drive, West Chicago, Illinois, 1st Floor Conference Room, on Wednesday, May 7, 2008.  Chairman Huizenga called the meeting to order at 1:10 p.m.  

Commissioners Present:  Huizenga, Donnelly, Davis 

Commissioners Absent:   None  

DuPage Airport Authority Staff Present:  Executive Director David Bird; Lisa Maedgen, Director of Finance and Administration; Mark Doles, Director of Operations Planning; Byron Miller, Director of Operations; John Schlaman, General Manager, PLGC;  Dan Barna, Manager of Administration; Pam Miller, Executive Assistant and Board Liaison.

Others:  None

OLD BUSINESS

None

NEW BUSINESS

Review of the March 2008 Financial Statements.
Executive Director Bird asked Lisa Maedgen to discuss the Financial Statements. Mrs. Maedgen reported the following:  Operating Revenues for Airport Operations increased 13% from 2007; Flight Center Fuel Operations increased 19.5% and Prairie Landing Operating Revenues decreased 11.6%; with an overall increase of total revenues of 16% from 2007.   

Operating Expenses for Airport Operations increased 15% from 2007; Flight Center Fuel Operations increased 32%; and Prairie Landing Operating Expenses decreased 18% from 2007 with an overall increase in total operating expenses of 20% from 2007.  Net Operating Income decreased 25% from 2007.  

Total Non Operating Revenues increased 11% from 2007; Total Non-Operating expenses increased 100% and relates to the Airport Authority actually reducing our debt to CenterPoint for the Tech Park. 

Capital Development Program Total Expenditures have increased; Mrs. Maedgen explained the areas of significant increase mainly related to DNTP Capital Investment, fuel operations capital, some significant equipment purchases and ongoing capital projects. 

Mr. Doles discussed the impact of rising fuel prices on business travelers and ways the Airport can stay competitive in this very volatile market place.   He discussed the policy changes now being implemented by the Airport to our customers who pre-purchase fuel.  Mrs. Maedgen and staff continued to review specific areas of the March Financial Statements.   Discussion continued on topics relating to the 2008 Tax Levy, Prairie Landing Golf Club spring season, the snow season comparative report, rising fuel prices, the status of the primary runway project and the status of the development plan submission for the NIU Cancer Treatment Facility to be located at the DNTP.

Proposed Ordinance 2008-219; An Ordinance of the DuPage Airport Authority Levying Taxes for the Fiscal Year beginning January 1, 2008 and Ending December 31, 2008.

Mrs. Maedgen advised that this Ordinance is a statutory requirement if the Airport wishes to levy taxes for 2008, payable in 2009 to the Airport Authority.  She continued that this Ordinance is routinely passed by the Board at their June Meeting.   Discussion occurred regarding the Airport’s need to continue to levy taxes in order to fund future capital improvement projects necessary to sustain the growth of the Airport.

A MOTION was made by Commissioner Davis to recommend Board approval of Proposed Ordinance 2008-219; An Ordinance of the DuPage Airport authority Levying taxes for the Fiscal Year Beginning January 1, 2008 and Ending December 31, 2008. The motion was seconded by Commissioner Donnelly and was passed unanimously by roll call vote (3-0). 

Proposed Resolution 2008-1367; Award of Bid to Behm Pavement Maintenance Inc. for Sealcoating Services.  

Executive Director Bird asked Dan Barna to discuss this bid award and Mr. Barna advised that the Airport Authority budgeted $50,000 in 2008 for this project.  He continued that sealed bids were received from five (5) vendors with Behm Pavement Maintenance Inc. being the low and responsible bidder at $26,500.  Staff recommends approval of this bid award to Behm Pavement Maintenance Inc.

A MOTION was made by Commissioner Donnelly to recommend Board approval of Proposed Resolution 2008-1367; the motion was seconded by Commissioner Davis and was passed unanimously by roll call vote (3-0). 

Proposed Resolution 2008-1368; Award of Bid to Preform Traffic Control Systems, Ltd. for Airfield Pavement Markings Services.
Dan Barna advised that each year the Airport Authority is required to maintain its airfield pavement markings to ensure safety of aircraft.  He continued that the present contract has expired and staff solicited bids for this project with two (2) bids received; Preform Traffic Control Systems, Ltd. was the low and responsible bidder at $114,626.90 for a 3-year contract.  Staff recommended approval of this bid award.

A MOTION was made by Commissioner Davis to recommend Board approval of Proposed Resolution 2008-1368; Award of bid to Preform Traffic Control Systems Ltd. for Airfield Pavement Marking Services.   The motion was seconded by Commissioner Donnelly and was passed unanimously by roll call vote (3-0). 

Proposed Resolution 2008-1369; Award of Bid to Gate Options for hydraulic Slide Gate Operator Installation.

Dan Barna stated that in 2008 the Airport Authority budgeted $14,000 for installation of an electric powered, hydraulic gate operator at an existing gate located on the North High Tail Ramp.  Staff solicited sealed bids and one bid was returned from Gate Options at the cost of $12,740; $1200 under the budgeted amount for this purchase.  Staff recommended approval of this bid award. 

A MOTION was made by Commissioner Donnelly to recommend Board approval of Proposed Resolution 2008-1369; Award of Bid to Gate Options for Hydraulic Slide Gate Operator Installation.  The motion was seconded by Commissioner Davis and was passed unanimously by roll call vote (3-0).

Proposed Resolution 2008-1370;Award of Bid to Buck Brothers Inc. for the Procurement of One (1) Flexible Wing Rotary Mower.

Mr. Barna discussed the award of this bid to replace one rotary mower.  He explained that $16,000 was budgeted in 2008 for purchasing this mower and four (4) sealed bids were received.  Buck Brothers Inc. was the low and responsible bidder at $14,390.89; $1600 under the budgeted amount.  Staff recommended approval of this bid award to Buck Brothers Inc. 

A MOTION was made by Commissioner Davis to recommend Board approval of Proposed Resolution 2008-1370; Award of Bid to Buck Bros. Inc. for the Procurement of One (1) Flexible Wing Rotary Mower.  The motion was seconded by Commissioner Donnelly and was passed unanimously by roll call vote (3-0).

Proposed Resolution 2008-1374; Disposition of Surplus Personal Property. 

Mr. Barna explained there were two pieces of equipment that were no longer needed by the Airport Authority and will be sold on eBay with the approval of the Board; declaring this to be surplus personal property.   Staff recommends approval for the disposition of this equipment.

A MOTION was made by Commissioner Donnelly to recommend Board approval of Proposed Resolution 2008-1374; Disposition of Surplus Personal Property.  The motion was seconded by Commissioner Davis and was passed unanimously by roll call vote (3-0).

Discussion of Hangar/Tie Down Increases.

Executive Director Bird asked Lisa Maedgen to discuss this proposed increase.   Mrs. Maedgen explained that in 2003 the Board passed Ordinance 2003-171 authorizing an annual fee increase effective, May 1, for hangars subject to the latest Consumer Price Index (CPI) available.  She explained that this year the CPI is 4.4%; historically the highest increase to be put into effect has been 3.5%.  Mrs. Maedgen continued that in light of  the economy, staff is proposing a 2.2% increase for all hangars where tenants pay their own utilities and a 4.4% increase for hangars that include utilities paid by the Airport Authority.    She also discussed the financial implications of this increase to tenants and the Airport Authority.   Staff recommends this option for implementing the increase in fees for hangar and tie down spaces, effective June 1, and is requesting Board approval of this action.  

A MOTION was made by Commissioner Davis to recommend Board approval of the proposed Hangar/Tie Down increases as presented.  Commissioner Donnelly seconded the motion and was passed unanimously by roll call vote (3-0).  

Other Business

None

A MOTION was made by Commissioner Davis to adjourn the Finance, Budget and Audit Committee; the motion was seconded by Commissioner Donnelly and was passed unanimously by voice vote.  The meeting adjourned at 2:20 p.m. 

Approved at the Board Meeting – June 11, 2008
Peter H. Huizenga, Chairman

Finance, Budget and Audit Committee

