PAGE  
4

DuPAGE AIRPORT AUTHORITY

FINANCE, BUDGET AND AUDIT COMMITTEE

Wednesday, September 9, 2009

DAA Flight Center Building 

1st Floor Conference Room
A meeting of the Finance, Budget and Audit Committee of the Board of Commissioners of the DuPage Airport Authority was convened at the DuPage Flight Center, 2700 International Drive, West Chicago, Illinois, 1st Floor Conference Room, on Wednesday, September 9, 2009.  Chairman Huizenga called the meeting to order at 1:00 p.m.   

Commissioners Present:  Huizenga, Donnelly, Davis.

Commissioners Absent:   None 

DuPage Airport Authority Staff Present:  Executive Director David Bird; Lisa Maedgen, Director of Finance and Administration; Mark Doles, Director of Operations Planning; Byron Miller, Director of Operations; John Schlaman, General Manager, Prairie Landing Golf Club; Tony Kalina, Prairie Landing Golf Club; Anna Marano, Purchasing Analyst; Pam Miller, Executive Assistant and Board Liaison.

Others:   None

OLD BUSINESS

None

NEW BUSINESS

Review of July 2009 Financial Statements

Executive Director Bird asked Lisa Maedgen to provide a review of the July Financial Statements:

Total Operating Revenues overall decreased 30% from 2008.   Total Operating Expenses decreased overall 33% from 2008.  Net Operating Income decreased 3% from 2008. 

Non Operating Revenue decreased 2.3% overall and Non-Operating Expenses decreased 12% from 2008.  Total Capital Development Program overall decreased 44%.   The total cash balance ending for July 2009 has increased 36%; $21.5 million Year-to-Date.   Discussion occurred.

Proposed Resolution 2009-1467; Award of Bid to Seneca Mineral Company for the Procurement of Runway Deicing Fluid.

Byron Miller stated that each year the Airport Authority purchases anti-icing and deicing chemicals for runway applications during the snow season.  He continued that three bids were received and Seneca Mineral Company was determined to be the low responsive bidder.  Currently the Airport has nearly 7000 gallons in inventory and staff is requesting approval to purchase up to two loads of Potassium Acetate as needed for a not-to-exceed amount of $45,040 (8,000 gallons).  Funds will be included in the 2010 Budget for this purchase.  Staff recommended approval.

A MOTION was made by Commissioner Davis to recommend Board approval of Proposed Resolution 2009-1467; Award of Bid to Seneca Mineral Company for the Procurement of Runway Deicing Fluid.  The motion was seconded by Commissioner Donnelly and was passed unanimously by roll call vote (3-0).

Proposed Resolution 2009-1469; Award of Bid to West Side Tractor Sales for a John Deere 644J Loader Rental.  

Byron Miller explained that the Airport Authority also utilizes a three-month rental agreement for the use of snow removal equipment, specifically rubber tire end loaders.    He continued that three bids were received for this rental agreement and West Side Tractor was determined to be the low and responsive bidder at  $4,150 per month for three months plus delivery costs of $600; total amount of Agreement is $13,050.  Mr. Miller added that funds are available in the 2009 Budget for the December rental period and will be included in the 2010 budget for January and February.   Staff recommended approval.

A MOTION was made by Commissioner Donnelly to recommend Board approval of Proposed Resolution 2009-1469; Award of Bid to West Side Tractor Sales for a John Deere 644J Loader Rental. The motion was seconded by Commissioner Davis and was passed unanimously by roll call vote (3-0).

Proposed Resolution 2009-1480; Award of Snow Removal Contract to Waldschmidt & Associates, Inc.  

Byron Miller continued to discuss award of the contract for snow removal for parking lots, roadways and sidewalks at the Airport.   He explained that Waldschmidt & Associates would respond as needed when 2 inches of snow has accumulated or are notified by Airport staff.  Mr. Miller advised that seven bids were received and Waldschmidt & Associates, Inc. was determined to be the low and responsive bidder.  Mr. Miller continued that funds remain in the 2009 Budget for services utilized in November and December if needed and funds will be included in the 2010 budget for the period of January through April 2010.

A MOTION was made by Commissioner D​​​​avis to recommend Board approval of Proposed Resolution 2009-1480; Award of  Snow Removal Contract to Waldschmidt & Associates, Inc. The motion was seconded by Commissioner Donnelly and was passed unanimously by roll call vote (3-0).

Proposed Resolution 2009-1473; Award of Contract to Pelagio & Sons Construction, Inc. for Concrete Stair Replacement and Courtyard Improvements for the Air Traffic Control Tower.

Mark Doles stated that the Airport Authority leases the Air Traffic Control Tower and base building to the FAA and as owner of these buildings, the Airport Authority is responsible for maintenance and improvements.  He continued that award of this contract will provide for the stairway at the building entrance to be replaced and upgraded for handicapped accessibility and also for needed landscaping and courtyard improvements.  Mr. Doles advised that Charles Vincent George, acting as the Airport Authority’s agent for the project, solicited bids and 14 bids were received.   Pelagio & Sons Construction, Inc. was determined to be the low and responsive bidder at $40,221 with a 10% owner’s contingency included as well as $8,700 in construction observation fees, bringing the total project costs to $52,943.  He added that if the entire owner’s contingency is utilized the project will be over the $50,000 budgeted for the project; however funds are available in the Capital budget for 2009 if required.    Staff recommended approval.

A MOTION was made by Commissioner Donnelly to recommend Board approval of Proposed Resolution 2009-1473; Award of Contract to Pelagio & Sons Construction Inc. for Concrete Stair Replacement and Courtyard Improvements for the Air Traffic Control Tower.  The motion was seconded by Commissioner Davis and was passed unanimously by roll call vote (3-0).

Proposed Resolution 2009-1472; Authorization of an Owners Contingency to a Contract with Video & Sound Services, Inc. for the Security Enhancements Program – Phase 1. 

Executive Director Bird explained that the Board previously approved award of a contract to Video & Sound Services, Inc. for the Airport’s Security Enhancements Program.  He continued that an Owner’s Contingency was inadvertently omitted from this contract and staff is requesting approval for $81,000 to be included to correct this oversight.  The addition of this Owner’s Contingency amount will bring the project total cost to $288,621.78, which is still under the amount budgeted for this project.  Staff recommended approval.

A MOTION was made by Commissioner Davis to recommend Board approval of Proposed Resolution 2009-1472; Authorization of an Owners Contingency to a Contract with Video & Sound Services, Inc. for the Security Enhancements Program – Phase 1.The motion was seconded by Commissioner Donnelly and was passed unanimously by roll call vote (3-0).
Proposed Resolution 2009-1471; Disposition of Surplus Property.
Byron Miller explained that the Airport Authority has accumulated surplus personal property that is no longer useful or has been replaced.  Board approval is necessary for disposition of the following property:  (1) one 1991 FWD 4 X 4 Plow Truck; (1) one Champion Air Compressor.   Staff recommended approval to dispose of this equipment and anticipate utilizing eBay.

A MOTION was made by Commissioner Donnelly to recommend Board approval of Proposed Resolution 2009-1471; Disposition of Surplus Property.  The motion was seconded by Commissioner Davis and was passed unanimously by roll call vote (3-0).

Proposed Resolution 2009-1474; Authorizing the Execution of an Intergovernmental Agreement with the County of DuPage Relating to Lobbyist Services.

Executive Director Bird stated that since 2008, the Airport Authority has partnered with DuPage County for lobbyist services in Washington D.C. with the firm of Baker, Donelson, Bearman, Caldwell & Berkowitz, PC.  He continued that the Airport Authority entered into an Intergovernmental Agreement with DuPage County in the amount of $60,000, utilizing the lobbyist services to pursue federal funding for aviation related projects.  The term of this Intergovernmental Agreement is August 15, 2009 through August 15, 2010 and funds have been budgeted in 2010 for this amount.  Staff recommended approval. 

A MOTION was made by Commissioner Donnelly to recommend Board approval of Proposed Resolution 2009-1474; Authorizing the Execution of an Intergovernmental Agreement with the County.   The motion was seconded by Commissioner Davis and was passed unanimously by roll call vote (3-0).

Proposed Resolution 2009-1481; Approval of a Proprietary Purchase from Reinders, Inc. for Two (2) Toro ProCore 648 Turf Aerators for Prairie Landing Golf Club.

John Schlaman discussed this request for proprietary purchase of turf aerators to replace aerators that were utilized since 1992 and 1993 and are no longer useful for golf course operations.  In compliance with the Airport Authority’s Procurement Policies and Procedures, bids were solicited for this purchase and three individual quotes were received.  Mr. Schlaman continued that, after thorough review, it was Prairie Landing staff’s opinion the quotes received were not comparable and the equipment was not the best choice for the needs of the golf course.  He continued that the Toro ProCore Turf Aerator was determined to be far superior for golf course aeration and could only be purchased from Reinders, Inc. who is the sole distributor for this specific piece of equipment.    He referred to the attached Exhibit A, Golf Course Superintendent Tony Kalina’s Memorandum, which provided justifiable reasons for the requested sole source purchase from Reinders, Inc.  Staff recommended approval.

A MOTION was made by Commissioner Davis to recommend Board approval of Proposed Resolution 2009-1481; Approval of a Proprietary Purchase from Reinders, inc. for Two (2) Toro ProCore 648 Turf Aerators for Prairie Landing Golf Club.   The motion was seconded by Commissioner Donnelly and was passed unanimously by roll call vote (3-0).

Other Business

Mrs. Maedgen advised the Committee that during the 2008 Audit process, there were recommendations made for Prairie Landing Golf Course regarding internal controls.  She advised that Mr. Schlaman had reviewed these recommendations and corrected these issues.  She continued that he had also provided a report of the changes implemented to John Deland of Wolf and Company for his review and comments.    Mrs. Maedgen advised that this report would be provided to the Board when a response is received from Mr. Deland.

A MOTION was made by Commissioner Donnelly to adjourn the Finance, Budget and Audit Committee; the motion was seconded by Commissioner Davis and was passed unanimously by voice vote.  The meeting adjourned at 1:50 p.m. 

___________________________________                                                       
Peter H. Huizenga, Chairman

Finance, Budget and Audit Committee

