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DuPAGE AIRPORT AUTHORITY

FINANCE, BUDGET AND AUDIT COMMITTEE

Wednesday, June 10, 2009

DAA Flight Center Building 

1st Floor Conference Room
A meeting of the Finance, Budget and Audit Committee of the Board of Commissioners of the DuPage Airport Authority was convened at the DuPage Flight Center, 2700 International Drive, West Chicago, Illinois, 1st Floor Conference Room, on Wednesday, June 10, 2009.  Chairman Huizenga called the meeting to order at 2:00 p.m.   

Commissioners Present:  Huizenga, Donnelly

Commissioners Absent:  Davis

DuPage Airport Authority Staff Present:  Executive Director David Bird; Lisa Maedgen, Director of Finance and Administration; Mark Doles, Director of Operations Planning; Byron Miller, Director of Operations; John Schlaman, General Manager, Prairie Landing Golf Club; Anna Marano, Purchasing Analyst; Pam Miller, Executive Assistant and Board Liaison.

Others:   Pete Butler, Reynolds, Smith and Hills; Dan Pape, Crawford Murphy and Tilly; John Deland, Wolf and Company.

OLD BUSINESS

None

NEW BUSINESS

Review of April 2009 Financial Statements

Executive Director Bird asked Lisa Maedgen to provide a review of the April Financial Statements:

Total Operating Revenues overall decreased 31% from 2008.   Total Operating Expenses decreased overall nearly 32% from 2008.  Net Operating Income decreased 29% from 2008; The Airport Authority is still making a profit with Net Operating Income at $388,000, Year–To-Date.  

Non Operating Revenue decreased 7% overall and Non-Operating Expenses decreased 1.45% from 2008.  Total Capital Development Program overall decreased 71%.   The total cash balance ending for April 2009 is $18.3 million.   Audit entries will be made in the May Financial Statements and these entries will provide a clear picture in the June financial statements.  Discussion occurred.

Proposed Ordinance 2009-225; 2009 – 2010 Prevailing Rate of Wages

Mrs. Maedgen advised that the Airport Authority is required each year by statute to investigate and ascertain the prevailing rate of wages for laborers, mechanics and other workers in the locality of DuPage County employed in performing construction of public works, for the DuPage Airport Authority.  Discussion occurred.

A MOTION was made by Commissioner Donnelly to recommend Board approval of Proposed Ordinance 2009-225; 2009 – 2010 Prevailing Rate of Wages.  The motion was seconded by Commissioner Huizenga and was passed unanimously by roll call vote (2-0).

Proposed Ordinance 2009-226; An Ordinance of the DuPage Airport Authority Levying Taxes for the Fiscal Year Beginning January 1, 2009 and Ending December 31, 2009.  Executive Director Bird asked Lisa Maedgen to explain this Ordinance.  She advised this to be a statutory requirement for the Airport Authority to levy taxes for 2009 payable in 2010.   The Airport Authority has levied the same amount, $6,476,024, for the last 13 years.  These funds are utilized for capital improvement projects and the five-year capital reserve program.  

A MOTION was made by Commissioner Donnelly to recommend Board approval of Proposed Ordinance 2009-226; An Ordinance of the DuPage Airport Authority Levying Taxes for the Fiscal Year Beginning January 1, 2009 and Ending December 31, 2009. The motion was seconded by Commissioner Huizenga and was passed unanimously by roll call vote (2-0).

Proposed Resolution 2009-1459; Award of Contract to Takao Nagai Associates Ltd. for DuPage Flight Center Concrete Deck Recoating.  
Executive Director Bird asked Byron Miller to discuss the award of this contract.  He discussed the challenges to maintain the Flight Center Deck since its construction.  This project was previously bid in 2005 and 2006 but each time the low bid exceeded the amount budgeted for the project and bids were rejected.    Mr. Miller continued that the scope of work was adjusted and this project was rebid in 2008 with R.W. Clark being the low bidder.    R. W. Clark successfully completed the project with the exception of the deck coating and in 2008 the Airport Authority, in consultation with Attorney Luetkehans and Crawford, Murphy and Tilly, notified R.W. Clark of the Airport Authority’s intent to terminate their contract.  Staff and Crawford, Murphy and Tilly reviewed three different contractors who specialize in this scope of work and these three Companies were invited to bid on the deck-recoating project.   Mr. Miller advised that Takao Nagai Associates was the low and responsive bidder at $91,575 which is $58,425 less that the budgeted amount of $150,000. 

A MOTION was made by Commissioner D​​​​onnelly to recommend Board approval of Proposed Resolution 2009-1459; Award of Contract to Takao Nagai Associates Ltd. for DuPage Flight Center Concrete Deck Recoating. The motion was seconded by Commissioner Huizenga and was passed unanimously by roll call vote (2-0).

Proposed Resolution 2009-1458; Award of Contract to Tri-State Enterprises, Inc. for Hangar Roof Replacement and Exterior Hangar Renovations. 

Executive Director Bird asked Mark Doles to discuss this contract award.   Mr. Doles explained that funds were budgeted in 2009 in the amount of $710,500 for three separate projects; TEA Hangar and Hangar Echo 4 Roof Replacements; Hangar Echo 8 and 9 exterior renovations.  Five bids were received and upon evaluation one bid was determined to be unresponsive and Tri State Enterprises, Inc. was the low responsive bidder at $572,786.  He added that a 5% owners contingency was included bringing the cost of this project to a not-to-exceed amount of $601,425;  $134,714 less than the budgeted amount.   Attorney Luetkehans was also asked to review the bid process for this project and he substantiated the rejection of the one non-responsive bid and provided written documentation of this legal opinion.  Staff recommended approval of Tri-State Enterprises for award of this contract.  

A MOTION was made by Commissioner Donnelly to recommend Board approval of Proposed Resolution 2009-1458; Award of Contract to Tri-State Enterprises, Inc. for Hangar Roof Replacement and Exterior Hangar Renovations.  The motion was seconded by Commissioner Huizenga and was passed unanimously by roll call vote (2-0).

Proposed Resolution 2009-1462; Authorizing the Execution of an Agreement with Reynolds, Smith and Hills for Airport Security Program Enhancements – Phase 1 – Construction Phase Services.

No action was taken by the Finance Committee for Proposed Resolution 2009-1462; Authorizing the Execution of an Agreement with Reynolds, Smith and Hills for Airport Security Program Enhancements – Phase 1 – Construction Phase Services.  This proposed resolution will be addressed by the full Board at the regular meeting to follow.

Proposed Resolution 2009-1460; Authorizing Execution of a Second Amendment to Agreement to Ground Lease with Northern Illinois Proton Treatment and Research Center, L.L.C.

Executive Director David Bird discussed the requested extension to the Ground Lease Agreement with Northern Illinois Proton Treatment and Research Center, L.L.C.   This extension until December 31, 2009 will allow additional time to obtain permanent financing for the development of this facility.    Discussion occurred.

A MOTION was made by Commissioner Donnelly to recommend Board approval of Proposed Resolution 2009-1460; Authorizing the Execution of a Second Amendment to Agreement to Ground Lease with Northern Illinois Proton Treatment and Research Center, L.L.C.   The motion was seconded by Commissioner Huizenga and was passed unanimously by roll call vote (2-0).

Other Business

John Deland, Wolf and Company LLP, discussed the preliminary results for the 2008 Audit.  Drafts of the Tentative and Preliminary Annual Financial Report, the Report on Internal Control; and the Management Letter were provided for review.   Discussion occurred.

A MOTION was made by Commissioner Donnelly to adjourn the Finance, Budget and Audit Committee; the motion was seconded by Commissioner Huizenga and was passed unanimously by voice vote.  The meeting adjourned at 2:55 p.m. 

Adopted at the September 9, 2009 Board Meeting                                                     
Peter H. Huizenga, Chairman

Finance, Budget and Audit Committee

