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DuPAGE AIRPORT AUTHORITY

FINANCE, BUDGET AND AUDIT COMMITTEE

Wednesday, November 11, 2009

DAA Flight Center Building 

1st Floor Conference Room
A meeting of the Finance, Budget and Audit Committee of the Board of Commissioners of the DuPage Airport Authority was convened at the DuPage Flight Center, 2700 International Drive, West Chicago, Illinois, 1st Floor Conference Room, on Wednesday, November 11, 2009.  Chairman Huizenga called the meeting to order at 1:05 p.m.   

Commissioners Present:  Huizenga, Donnelly, Davis.  Commissioner Sabathne’ also attended.

Commissioners Absent:   None 

DuPage Airport Authority Staff Present:  Executive Director David Bird; Lisa Maedgen, Director of Finance and Administration; Mark Doles, Director of Operations Planning; Byron Miller, Director of Operations; John Schlaman, General Manager, Prairie Landing Golf Club; Pam Miller, Executive Assistant and Board Liaison.

Others:   None

OLD BUSINESS

None

NEW BUSINESS

Review of September 2009 Financial Statements

Executive Director Bird asked Lisa Maedgen to provide a review of the September Financial Statements:

Total Operating Revenues overall decreased 28% from 2008.   Total Operating Expenses decreased overall nearly 32% from 2008.  Net Operating Income decreased 1.65% from 2008. 

Non Operating Revenue decreased 1% overall and Non-Operating Expenses decreased 16% from 2008.  Total Capital Development Program overall increased 10%.   The total cash balance ending for September 2009 has increased nearly 25%; $23.5 million Year-to-Date.   Discussion occurred.

Proposed Resolution 2009-1484; Award of Bid to Old World Industries for the Procurement of Deicing Chemicals. 

Byron Miller stated that each year the Airport Authority purchases anti-icing and deicing chemicals for runway applications during the snow season.  Three bids were received and Old World Industries, Inc. was determined to be the low responsive bidder at $1,792 per ton.  Mr. Miller advised that staff is requesting authority to purchase deicing chemicals from Old World Industries on as as-needed-basis up to 10 tons; not-to-exceed $17,920.

A MOTION was made by Commissioner Davis to recommend Board approval of Proposed Resolution 2009-1484; Award of Bid to Old World Industries for the Procurement of Deicing Chemicals.  The motion was seconded by Commissioner Donnelly and was passed unanimously by roll call vote (3-0).

Proposed Resolution 2009-1485; Award of Gasoline and Diesel Fuel Provider Contract to Parent Petroleum. 

Byron Miller explained that each year the Airport Authority also purchases gasoline and diesel fuel on as as-needed basis for ground support and maintenance vehicles.  He continued to explain that staff utilized the OPIS model for securing annual pricing for procurement of this fuel and reviewed this process.  Mr. Miller added that six bids were received and upon review Parent Petroleum was the low responsive bidder.  Mr. Miller discussed the terms of this contract and advised that staff recommends approval.

A MOTION was made by Commissioner Donnelly to recommend Board approval of Proposed Resolution 2009-1485; Award of Gasoline and Diesel Fuel Provider Contract to Parent Petroleum.  The motion was seconded by Commissioner Davis and was passed unanimously by roll call vote (3-0).

Proposed Resolution 2009-1486; Award of License Agreement to Henry Harvell for 325 Acres of Hay Crop Harvesting. 

Byron Miller explained there is a portion of land at the DuPage National Technology Park designated for farming.  The Airport Authority planted hay in this area three years ago, however has now decided to change to an Agriculture Crop for this area.  Staff solicited bids for harvesting the hay crop in this area and two bids were received; Henry Harvell was determined to be the lowest bidder.  Mr. Miller reviewed the terms of this 3-year license agreement with Mr. Harvell and discussion occurred.   Staff recommended Henry Harvell to be awarded the license agreement for hay crop harvesting.

A MOTION was made by Commissioner D​​​​avis to recommend Board approval of Proposed Resolution 2009-1486; Award of License Agreement to Henry Harvell for 325 Acres of Hay Crop Harvesting. The motion was seconded by Commissioner Donnelly and was passed unanimously by roll call vote (3-0).

Proposed Resolution 2009-1487; Award of the Aviation Fuel Supply Contract.

Mark Doles stated that Phillips 66 is now at the end of their agreement with the Airport Authority for supplying aviation fuel to the Airport; their agreement ends December 31, 2009.  Staff has worked with Aviation Management Consulting Group to develop a Request for Proposal (RFP) and to review the proposals submitted.  Three submittals were received and after evaluation Phillips 66 is recommended for award of this five-year contract.  Mr. Doles reviewed the criteria used to evaluate these proposals and discussion occurred.   Staff recommended approval.

A MOTION was made by Commissioner Donnelly to recommend Board approval of Proposed Resolution 2009-1487; Award of the Aviation Fuel Supply Contract.  The motion was seconded by Commissioner Davis and was passed unanimously by roll call vote (3-0).

Discussion and Approval for the Transfer of Restricted Interest Income to a Corporate Account.

Lisa Maedgen explained the Airport Authority currently retains the restricted income in Certificates of Deposit whereby interest is earned.   She continued that in discussions with John Deland of Wolf and Company, he recommended this earned interest be transferred back into a corporate account.  Mrs. Maedgen explained that approval by the Finance Committee would allow this action to be implemented; there is no statute restricting this action.   Discussion occurred.    

A MOTION was made by Commissioner Donnelly to approve the transfer of Restricted Interest Income to a Corporate Account.  Commissioner Davis seconded this motion and the motion passed unanimously by roll call vote (3-0).
Discussion of the Tentative Budget and Appropriations for the Fiscal Year Beginning January 1, 2010 and Ending December 31, 2010.  

Chairman Huizenga stated that due to time constraints at this meeting, a Special Meeting of the Finance Committee would be set for review and discussion of the Tentative Budget and Appropriations.  This Special Meeting will be scheduled for Monday, November 16, at 12:00 Noon in the Offices of Huizenga Capital Management in Oak Brook.  All Committee members agreed.

Other Business

None

A MOTION was made by Commissioner Davis to adjourn the Finance, Budget and Audit Committee; the motion was seconded by Commissioner Donnelly and was passed unanimously by voice vote.  The meeting adjourned at 2:00 p.m. 

Approved January 27, 2010 Annual and Regular Meeting                                                      
Peter H. Huizenga, Chairman

Finance, Budget and Audit Committee

