DuPAGE AIRPORT AUTHORITY

CAPITAL DEVELOPMENT, LEASING & CUSTOMER FEES COMMITTEE

Wednesday, May 9, 2007

DAA Flight Center Building, 1st Floor Conference Room
The meeting of the Capital Development, Leasing & Customer Fees Committee of the Board of Commissioners of the DuPage Airport Authority was convened at the DuPage Flight Center, 2700 International Drive, West Chicago, Illinois, 1st Floor Conference Room, Wednesday, May 9, 2007.  Chairman Gorski called the meeting to order at approximately 3:00 p.m. and there was a quorum present. 

Commissioners Present:  Commissioners Gorski, Gillett, LaMantia.

Absent:  Commissioner Davis

DAA Staff Present:  Executive Director David Bird; Mark Doles, Director of Operations Planning; Byron Miller, Director of Operations; Michael Masciola, Director of Business Development and Marketing; Dan Barna, Manager of Administration; Pam Miller, Executive Assistant and Board Liaison; Jack Tenison, Executive Director of DNTP; Phil Luetkehans, Schirott & Luetkehans.

Others:   Dan Pape, Crawford, Murphy and Tilly; Fred Reynolds, CenterPoint Properties; Jim Cross, CenterPoint Properties; Sydney and Kevin McGivern, KC Investments; Scott Harris, Marcus & Millichap; 

Press:  None

CAPITAL DEVELOPMENT

OLD BUSINESS

Planning Update  

Executive Director Bird advised that staff continues to work with the State of Illinois on the Master Plan.  He advised that at the next meeting, a draft of the RFP for Condo Hangar Development would be presented.    

CAPITAL DEVELOPMENT

NEW BUSINESS

Proposed Resolution 2007-1289; Authorizing the Execution of Consulting Agreement with DuPage National Technology Park.
Executive Director Bird advised that at the last Capital Development Committee Meeting it was determined that further review of this agreement was needed and the document is now ready for Committee review.  Attorney Luetkehans explained the revisions made and recommended two additional revisions:  

Paragraph 3K of the Consulting Agreement:  Changing the language to read – “coordinating the construction of the required infrastructure within the Tech Park.”  

Paragraph 3L. of the Consulting Agreement:  Adding the following two words,  “assisting in operating and………..”
Chairman Gorski also made note that the official name, DuPage National Technology Park, should be reflected in the document.   Commissioner LaMantia pointed out the third “Whereas” in the Resolution is no longer relevant and should be omitted.  Attorney Luetkehans agreed to make these revisions.

A MOTION was made by Commissioner LaMantia recommending Board approval for Proposed Resolution 2007-1289; Authorizing the Execution of Consulting Agreement with DuPage National Technology Park with the amendments as discussed.  The motion was seconded by Commissioner Gillett and was unanimously passed by roll call vote (3-0).

Proposed Resolution 2006-1292; Authorizing the Execution of a Professional Services Agreement with Allen L. Kracower & Associates to Provide a Landscape Enhancement Plan and Signage Program for the DuPage Airport.  

Executive Director Bird advised that at a recent meeting the Board expressed interest in enhancing the landscaping at the front entrance of the Airport.   He continued that a meeting was held with Allen Kracower and Associates, currently under contract with the Airport Authority for landscape design and planning, and  a fee proposal was prepared essentially evaluating the landscaping, specifically the irrigation system, and developing a signage plan for the Airport at a “not-to-exceed” amount of $24,000 for landscape design and irrigation issues and a “not-to-exceed” amount of $12,000 for the signage plan design.  

A MOTION was made by Commissioner LaMantia recommending Board approval for Proposed Resolution 2007-1292;  Authorizing the Execution of a Professional Services Agreement with Allen L. Kracower & Associates to Provide a Landscape Enhancement Plan and Signage Program for the DuPage Airport.  The motion was seconded by Commissioner Gillett and was passed unanimously by roll call vote (3-0). 

Proposed Resolution 2007-1299; Authorizing the Execution of Professional Services Agreement with Shaw Environmental, Inc. to Conduct Leaking Underground Storage Tank (LUST) Remediation.
Byron Miller advised that some of the property that was purchased for Airport expansion had underground storage tanks that required removal and clean up; also in the past the Airport had acquired two aviation fuel farms, one that had a leaking underground storage tank and both with a history of various spills. He continued that over the years the DAA had hired consultants to remediate these sites. The last firm was Frank & Cowles Inc. who performed soil testing, installed monitoring wells and submitted numerous reports to the Illinois Environmental Protection Agency (IEPA) in an attempt to secure a “No Further Remediation” letter from the IEPA.  He continued that in 2003 it came to the attention of staff that there had been no correspondence from the IEPA since 2000 and attempts were made to contact the consultants to bring closure to this issue still was not completed.  He advised it was then determined that a consultant should be hired to again address the closure of these incidents; an RFQ was solicited for an Engineering and LUST Remediation Consultant and upon evaluation of the RFQs submitted, Shaw Engineering was selected to perform this project.  After lengthy discussion Mr. Miller advised that staff is recommending approval for executing the Professional Services Agreement with Shaw Environmental, Inc.

Attorney Phil Luetkehans advised the Committee that Board action is subject to the attorneys of Shaw Engineering agreeing to the modifications made to the contract and a response from Shaw Environmental, Inc. has not yet been received.  He added that if a response is not received by the May 14 Board Meeting, this item will be pulled from the Board Agenda.  Chairman Gorski asked that the minutes reflect that Attorney Luetkehans informed the Committee and the Committee is in agreement with the manner of proceeding with this issue.

A MOTION was made by Commissioner Gillett recommending Board approval for Proposed Resolution 2007-1299; Authorizing the Execution of a Professional Services Agreement with Shaw Environmental, Inc. to Conduct Leaking Underground Storage Tank (LUST) remediation. The motion was seconded by Commissioner LaMantia and was passed unanimously by roll call vote (3-0).

Proposed Resolution 2007-1200; Authorizing the Execution of a Cooperative Service Agreement Between the U.S. Department of Agriculture and the DuPage Airport Authority for the Preparation of a Wildlife Management Plan.

Dan Barna advised that as a result of the Runway Safety Action Team (RSAT) review of airfield operations conducted by DAA and FAA earlier this year, it was recommended that a Wildlife Hazard Assessment be undertaken to identify any hazards posed by wildlife on the property.  This agreement provides that the State Division of Aeronautics is responsible for 50% of the cost for the project and the Airport’s local share is also 50% or $10,500.  The process of viewing the property, recording and submitting the data will require one year for completion.  

Proposed Resolution 2007-1303; Authorizing the Execution of a Temporary Grading Easement for CenterPoint Properties Trust.

Phil Luetkehans asked that the Board defer action regarding this issue until further review.

LEASING AND CUSTOMER FEES
NEW BUSINESS

Proposed Resolution 2007-1298; Consent to Assignment of Land Lease for KC Investments, LLC for the Property at 1525 Kautz Road.
Phil Luetkehans explained that previously the Board approved a Consent to Assignment of Land Lease to Kevin McGivern for the property located at 1525 Kautz Road.  He advised that after Board approval, the McGiverns advised they would like to have the Land Lease assigned to KC Investments, LLC instead of Kevin McGivern.  Chairman Gorski asked that the Committee recommend the entity requesting these changes in assignment be required to compensate the Airport Authority for the legal fees required to make these changes;  the Committee agreed.     

A MOTION was made by Commissioner LaMantia recommending Board approval for Proposed Resolution 2007-1298; Consent to Assignment of Land Lease for KC Investments, LLC for the Property at 1525 Kautz Road pending compensation being made to the Airport Authority for attorney fees incurred for making these changes.  The motion was seconded by Commissioner Gillett and was passed unanimously by roll call vote (3-0).

Proposed Resolution 2007-1290; Resolution Approving Assignment of Scott Aviation, Inc. Land Lease Agreement.
Attorney Phil Luetkehans advised this Land Lease Agreement was addressed at the April Capital Development Committee meeting and action was deferred pending compliance with certain insurance requirements; these requirements have been met pending a final review by counsel of the Workers’ Compensation compliance.  Attorney Luetkehans recommended approval for the execution of this Land Lease Agreement.

Commissioner Gillett made a MOTION to recommend Board approval of Proposed Resolution 2007-1290; Resolution Approving Assignment of Scott Aviation, Inc. Land Lease Agreement subject to Attorney Luetkehan’s  review as discussed.   The motion was seconded by Commissioner LaMantia and was passed by unanimously by roll call vote (3-0).   

Proposed Resolution 2007-1301; Authorizing the Execution of a SASO Agreement Authorizing Aircraft Maintenance for Mukenschnabl, Inc.

Mark Doles explained that a new SASO (Specialized Aviation Service Organization) agreement, formerly referred to as an FBO Agreement  is required for Mukenschnabl, Inc. to continue Aircraft Maintenance operations at DuPage Airport.  He advised that their current agreement expires on May 31, 2007 and the execution of this SASO Agreement would be co-terminus with the Office Lease and the Hangar Lease, which will expire May 31, 2012.  Mr. Doles briefly discussed the terms of the Agreement and the potential revenues for the Airport Authority.

A MOTION was made by Commissioner Gillett recommending Board approval for Proposed Resolution 2007-1301; Authorizing the Execution of a SASO Agreement Authorizing Aircraft Maintenance for Mukenschnabl, Inc.  The motion was seconded by Commissioner LaMantia and was passed unanimously by roll call vote (3-0).

Proposed Resolution 2007-1302; Authorizing the Execution of Amendments to the Office Lease Agreement with Argonne National Laboratories.

Mr. Doles advised that at the April Meeting the Board approved an Office Lease for Argonne National Laboratories for the remaining vacant space on the second floor of the Flight Center Building.   He continued that after Board approval, the Department of Energy’s attorneys discovered some minor revisions needed; some existing language that should have been omitted.  He added that these are basic “housekeeping” changes with no revisions in the business terms.

A MOTION was made by Commissioner LaMantia to recommend Board approval for Proposed Resolution 2007-1302; Authorizing the Execution of Amendments to the Office Lease Agreement with Argonne National Laboratories.  The motion was seconded by Commissioner Gillett and was unanimously passed by roll call vote (3-0).

There was no Executive Session held at this meeting.

OTHER BUSINESS

Fred Reynolds of CenterPoint Properties commented briefly on Technology Park activities.

Commissioner Gillett made a MOTION to adjourn the Capital Development, Leasing and Customer Fees Committee Meeting and the motion was seconded by Commissioner LaMantia.   The motion was unanimously passed by voice vote and the meeting was adjourned at 4:01 p.m. 

________________________________________

Gerald M. Gorski, Chairman

Capital Development, Leasing & Customer Fees Committee
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