DuPAGE AIRPORT AUTHORITY

CAPITAL DEVELOPMENT, LEASING AND CUSTOMER FEES COMMITTEE

Wednesday, January 14, 2009

DAA Flight Center Building

The meeting of the Capital Development, Leasing and Customer Fees Committee of the DuPage Airport Authority Board of Commissioners was convened at the DuPage Flight Center, 2700 International Drive, West Chicago, Illinois, 1st Floor Conference Room, Wednesday, January 14, 2009.  Chairman Gorski called the meeting to order at approximately 2:15 p.m. and a quorum was present. 

Commissioners Present:  Gorski, Gillett,  Davis; LaMantia. 

Absent:  None
DAA Staff Present:  Executive Director David Bird; Byron Miller, Director of Operations; Mark Doles, Director of Operations Planning; Pam Miller, Executive Assistant and Board Liaison. 

Others:   Jack Tenison, Director of the DuPage National Technology Park; Dan Pape, Crawford, Murphy & Tilly; Bruce Garner, Schirott & Luetkehans. 

Press:  None

CAPITAL DEVELOPMENT

OLD BUSINESS

Planning Update 

Executive Director Bird reported that at their December Meeting, the Board approved funding for the Airport Master Plan; the State has not released their portion of this funding for the project.  He advised that the Jacobs Consultancy team is again preparing to brief the Board on Airport Development Alternatives to be presented at the March meeting.  

Executive Director Bird also advised that the State Division of Aeronautics contacted the Airport Authority for a list of projects that can be included in a proposal to the Federal Government requesting funding through the stimulus package.

NEW BUSINESS

None

LEASING AND CUSTOMER FEES
OLD BUSINESS

None

NEW BUSINESS

Proposed Resolution 2008-1428; Authorization to Enter Into a Cash Farm Lease Between the DuPage Airport Authority and Galusha Farm LLC.  

Executive Director Bird asked Byron Miller to address this proposed resolution.  Mr. Miller stated there is currently available 250 acres of farm land located north of Prairie Landing Golf Club.  He continued that in past years the Airport Authority entered into annual and multi-year cash farm leases. Mr. Miller advised that staff met with their farm consultant and determined that a multi year lease would be the most beneficial to all involved.  He added that four sealed bids were received and Galusha Farm was determined to be the high, responsive and responsible bidder.  Mr. Miller reviewed the terms of the cash farm lease and stated that staff recommends approval.   

A MOTION was made by Commissioner LaMantia to recommend Board approval for Proposed Resolution 2008-1428; Authorization to Enter Into Cash Farm Lease Between the DuPage Airport Authority and Galusha Farm LLC.   The motion was seconded by Commissioner Davis and was passed unanimously by roll call vote (4-0).

Proposed Resolution 2008-1429; Authorization to Enter into a Cash Farm Lease Between the DuPage Airport Authority and Bruce Nagel.  

Mr. Miller continued to explain that the cash farm lease is for farming 325 acres of land located south of Prairie Landing in the DuPage National Technology Park.  Mr. Miller discussed the specific terms of this cash farm lease and advised that all parties involved are in agreement.  Mr. Miller stated that three sealed bids were received and Bruce Nagel was the high, responsive and responsible bidder.  Staff recommended approval.

A MOTION was made by Commissioner LaMantia to recommend approval of Proposed Resolution 2008-1429; Authorization to Enter into a Cash Farm Lease Between the DuPage Airport Authority and Bruce Nagel.  The motion was seconded by Commissioner Gillett and was unanimously passed by roll call vote (4-0).

Proposed Resolution 2008-1430; Authorizing the Execution of a Second Amendment to the Ground Lease with IFR Management, LLC.

Executive Director Bird asked Mark Doles to discuss this proposed amendment. Mr. Doles advised that the Airport entered into a ground lease in June 2003 with IFR Management for the first hangar build at the Airport.  He continued that during that same timeframe, the Airport Authority also negotiated with Dragon Leasing (Calamos) for a similar ground lease; both leases provided a substantial investment for the tenants and the Airport Authority, however, the ground lease for  Dragon Leasing contained a provision for an additional 10-year option, only permissible with specific provisions.  Mr. Doles continued to discuss the Second Amendment to the Gound Lease for IFR Management that will allow an option period consistent with the Dragon Leasing Ground Lease.  After discussion, the Committee recognized that the term “affiliate” contained in the ground lease amendment was not defined and asked Attorney Bruce Garner to include this definition.   Staff recommended approval.

A MOTION was made by Commissioner Davis to recommend Board approval for Proposed Resolution 2008-1430; Authorizing the Execution of a Second Amendment to the Ground Lease with IFR Management, LLC subject to the noted amendment.  The motion was seconded by Commissioner LaMantia and was passed unanimously by roll call vote (4-0).

EXECUTIVE SESSION

No executive session was held. 

OTHER BUSINESS
None

Commissioner LaMantia made a MOTION to adjourn the Capital Development, Leasing and Customer Fees Committee Meeting; the motion was seconded by Commissioner Davis and was unanimously passed by voice vote.   The meeting was adjourned at 2:50 p.m. 

Approved at the March 11, 2009 Regular Board Meeting

Gerald M. Gorski, Chairman

Capital Development, Leasing and Customer Fees Committee
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