DuPAGE AIRPORT AUTHORITY

REGULAR BOARD MEETING

Wednesday, June 10, 2009

DuPage Flight Center, 2700 International Drive, West Chicago

1st Floor Conference Room

The Regular Meeting of the Board of Commissioners of the DuPage Airport Authority was convened at the DuPage Flight Center, 2700 International Drive, West Chicago, Illinois, 1st Floor Conference Room; Wednesday, May 13, 2009.  Chairman Goodwin called the meeting to order at 3:12 p.m. and a quorum was present for the meeting. 
Commissioners Present:  Donnelly, Gillett, Goodwin, Gorski, Huizenga, LaMantia, Meagher, Sabathne’

Commissioners Absent:  Davis
DuPage Airport Authority Staff Present:  David Bird, Executive Director; Byron Miller, Director of Operations; Lisa Maedgen, Director of Finance and Administration; John Schlaman, General Manager, Prairie Landing Golf Course; Anna Marano, Procurement Analyst; Anna Normoyle, Marketing Coordinator; Pam Miller, Executive Assistant and Board Liaison. 

Others in Attendance: Jack Tenison, Director of the DuPage National Technology Park; Phil Luetkehans, Schirott & Luetkehans; Dan Pape, Crawford, Murphy & Tilly;  John Deland, Wolf and Company; John Lewis, Northern Illinois, Proton Treatment and Research Center; Fred Reynolds, CenterPoint Properties Trust; Pete Butler, Reynolds, Smith and Hills.
Members of the Press:  None

APPROVAL OF MINUTES

Chairman Goodwin asked for additions or corrections to the minutes of the May 13, 2009 Finance, Budget and Audit Committee Meeting and there were none.  Commissioner Donnelly made a MOTION to approve the minutes of the May 13, 2009 Finance, Budget and Audit Committee Meeting and Commissioner Huizenga seconded this motion.  The motion was passed unanimously by roll call vote (8-0).  

Chairman Goodwin asked for additions or corrections to the minutes of the May 13, 2009 Capital Development, Leasing and Customer Fees Committee Meeting and there were none.  Commissioner Gorski made a MOTION to approve the minutes of the May 13, 2009 Capital Development, Leasing and Customer Fees Committee Meeting and Commissioner Meagher seconded this motion. The motion was passed unanimously by roll call vote (8-0).  

PUBLIC COMMENT
There was no one registered for public comment.

DIRECTOR’S REPORT
Executive Director Bird discussed the monthly operating statistics:  

Total number of gallons of fuel sold has decreased 13% for May; and nearly 24% from 2008.   Total number of operations from May has decreased nearly 2%; a 10% decrease  from 2008.   These statistics remain consistent with national trends.   Discussion occurred. 

Executive Director Bird advised that the State Division of Aeronautics has released their portion of funding for the Airport Master Plan; $250,000.   The Airport Authority recently received Board approval to front this amount for the completion of the Master Plan, and $250,000 will be reimbursed by the State.   Staff has also met with the State Division of Aeronautics and FAA regarding the updated Airport Layout Plan (ALP) and FAA has requested additional data.  Executive Director Bird advised that by the September Board Meeting the ALP should be ready and the Master Plan finalized and ready for distribution.  

Executive Director Bird advised that Marine Week was held in the Chicago area during May and the Airport was their base of operations during this time.  An Open House was held at the Airport on May 15 and it was a tremendous success with approximately 3,000 to 4,000 people attending.

He also related that the current fuel provider’s contract with the Airport Authority would expire at the end of 2009 and Request for Proposals are due for submission on June 12.  The Request for Proposals will be evaluated and staff will make a recommendation for award of the fuel provider contract at the September Board Meeting. 

Executive Director Bird continued that the Airport Security Enhancements project is underway; the Notice to Proceed  has been issued and the Preconstruction Meeting has been held.   He advised that a Construction Observation Services Agreement with Reynolds, Smith & Hills would be presented for Board approval at this meeting.   

Executive Director Bird introduced John Deland of Wolf & Company to discuss the preliminary results for the 2008 Audit.  Mr. Deland provided drafts and reviewed the Tentative and Preliminary Annual Financial Report, Report on Internal Controls, and the Management Letter.  Discussion occurred.

Staff Updates:

Byron Miller, Director of Operations, discussed the implementation of the Wildlife Hazard Management Plan and the improvement in control rates for nuisance wildlife and birds on the airfield.  Discussion occurred.  Mr. Miller also reviewed the status of the pavement rehabilitation project and the security enhancements project which will be underway within the next few weeks.

John Schlaman, General Manager of Prairie Landing Golf Club, reported that May 2009 golf rounds were equal to May 2008, however revenues were down 9% from 2008.  Specials are being offered to help with marketing and to generate greens fees; weekday business is challenging.    He provided the new golf course brochure for review and discussed upcoming outings planned.

Jack Tension, Executive Director of the DuPage National Technology Park, stated he had no additional updates from his presentation at the May Board Meeting.  He advised that the Northern Illinois Proton Research and Treatment Center LLC has requested an extension of the ground lease agreement and that would be addressed at this meeting.  

REPORT OF COMMITTEES 

Internal Policy and Compliance Committee: 

Commissioner Gillett advised that the Internal Policy and Compliance Committee has not met since the last Board Meeting.

Finance, Budget and Audit Committee:

Commissioner Huizenga reported that the Finance Committee met earlier and the financial statements were discussed.  He advised that April and May financials are in line and staff is doing a wonderful job during these tough economic times.   

Golf Committee:

Commissioner Donnelly advised that the Golf Committee did not meet in June.  

Capital Development, Leasing and Customer Fees:

Commissioner Gorski reported that the Capital Development, Leasing and Customer Fees Committee did not meet in June.   

John Lewis, Northern Illinois Proton Treatment and Research Center, discussed the request to extend the Ground Lease Agreement for the Northern Illinois Proton Treatment and Research Center until December 31, 2009.  He continued that the proposed extension was also agreeable with CeterPoint Properties.    Chairman Goodwin stressed that the Airport Authority Board has considered it a priority to expedite the development of this facility in any way possible and that the Board remains very supportive of this development at the DuPage National Technology Park.   Dr. Lewis stated that the support of the Airport Authority Board has been very much appreciated; he is hopeful that efforts to obtain permanent financing for this development will be successful soon.  Dr. Lewis also stated that Attorney Phil Luetkehans, on behalf of the Airport Authority Board, had been very helpful in working with attorneys from all entities involved and his efforts were also appreciated.    Commissioners Gorski stated the Airport Authority Board would continue to support this development as a very worthwhile facility for this entire region; the Board remains committed to this effort and wishes good luck in their efforts.   Commissioner LaMantia added continued support to expedite this development in any way possible and would make herself available if special meetings should be required of the Airport Authority Board to expedite this effort.  The entire Board concurred with their support for this development.

OLD BUSINESS

None

NEW BUSINESS

Proposed Resolution 2009-1460; Authorizing Execution of a Second Amendment to Agreement to Ground Lease with Northern Illinois Proton Treatment and Research Center. 
Executive Director David Bird advised that the requested extension to the Ground Lease Agreement with Northern Illinois Proton Treatment and Research Center, L.L.C. until December 31, 2009 will allow additional time to obtain permanent financing for the development of this facility.    Attorney Luetkehans advised that approval for the extension of the Letter of Credit was also requested. Discussion occurred.

A MOTION was made by Commissioner Gorski to approve Proposed Resolution 2009-1460; Authorizing Execution of a Second Amendment to Agreement to Ground Lease with Northern Illinois Proton Treatment and Research Center.  The motion was seconded by Commissioner LaMantia and was passed unanimously by roll call vote (9-0).

Proposed Ordinance 2009-225; 2009-2110 Prevailing Rate of Wages.
Executive Director Bird stated this is a statutory requirement and the Board is required to approve this annually for the Airport Authority.   Discussion occurred; staff and the Finance Committee recommended approval.

A MOTION was made by Commissioner Meagher to approve Proposed Ordinance 2009-225; 2009 – 2010 Prevailing Rate of Wages.  The motion was seconded by Commissioner Gorski and was passed unanimously by roll call vote (8-0).

Proposed Ordinance 2009-226; An Ordinance of the DuPage Airport Authority Levying Taxes for the Fiscal year Beginning January 1, 2009 and Ending December 31, 2009. 

Executive Director Bird asked Lisa Maedgen to discuss the Ordinance to levy taxes for the Airport Authority for the 2009 Fiscal Year.  Mrs. Maedgen advised this is also a statutory requirement in order for the Airport Authority to levy taxes for 2009, payable in 2010.  She explained that the Airport Authority has levied the same amount, $6,476,024 for the last 13 years.  She added that these funds are utilized for capital improvement projects and the 5-year Capital Reserve Program.  Staff and the Finance Committee recommended approval.

A MOTION was made by Commissioner Donnelly to approve Proposed Ordinance 2009-226; An Ordinance of the DuPage Airport Authority Levying Taxes for the Fiscal Year Beginning January 1, 2009 and Ending December 31, 2009.  The motion was seconded by Commissioner LaMantia and was passed unanimously by roll call vote (8-0).  

Proposed Resolution 2009-1458; Award of Contract to Tri-State Enterprises, Inc. for the Hangar Roof Replacement and Exterior Hangar Renovations. 

Executive Director Bird advised that this contract would be for completion of a roof replacement project for the TEA Hangar and Hanger Echo 4.  He continued that this contract would also include the exterior renovations for Hangar Echo 8 and 9.   Executive Director Bird advised that five (5) bids were received and upon evaluation by staff and Attorney Phil Luetkehans, one bid was determined to be unresponsive.  Tri-State Enterprises, Inc. was the low and responsive bidder at a cost of $572,786, which is $137,714 less than the amount budgeted for this project.   Staff and the Finance Committee recommend approval.

A MOTION was made by Commissioner Gorski to approve Proposed Resolution 2009-1458; Award of Contract to Tri-State Enterprises, Inc. for the Hangar Roof Replacement and Exterior Hangar Renovations. The motion was seconded by Commissioner Gillett and was passed unanimously by roll call vote (8-0).  

Proposed Resolution 2009-1459; Award of Contract to Takao Nagai Associates Ltd. for DuPage Flight Center Concrete Deck Recoating. 
Executive Director Bird asked Byron Miller to discuss the award of this contract.   He provided a brief history of the challenges experienced with this project.   He advised that R. W. Clark was awarded this project in 2008 and successfully completed the project with the exception of the deck coating.  Mr. Miller explained that in evaluation with staff, Crawford, Murphy and Tilly and Attorney Luetkehans, R.W. Clark was notified  of the Airport Authority’s intent to terminate their contract.    He explained that three different contractors who specialize in this scope of work were evaluated and invited to bid on this deck re-coating project.  Takao Nagai Associates was the low and responsive bidder at $91,575.  He continued that this amount is $58,425 less than the amount budgeted in 2009 for this project, which was $150,000. Discussion occurred.   Staff and the Finance Committee recommended approval.

A MOTION was made by Commissioner Gillett to approve Proposed Resolution 2009-1459; Award of Contract to Takao Nagai Associates Ltd. for DuPage Flight Center Concrete Deck Recoating.  The motion was seconded by Commissioner Donnelly and was passed unanimously by roll call vote (8-0).

Proposed Resolution 2009-1462; Authorizing the Execution of an Agreement with Reynolds, Smith and Hills for Airport Security Program Enhancements – Phase 1 – Construction Phase Services. 

Executive Director Bird stated that in May, the Board awarded a contract for Airport Security Program Enhancements with Video Sound and Service Inc.   He continued that the required Preconstruction meeting had been held and the Notice to Proceed with this project was issued on June 3.     This agreement will authorize Reynolds, Smith and Hills to act as the Airport Authority’s Agent to perform Construction Phase Services for this project at a fee of $99,454; 6% of the project amount of $1,636,981.   Staff recommended approval  of this Agreement with Reynolds, Smith and Hills.

A MOTION was made by Commissioner Gorski to approve Proposed Resolution 2009-1462; Authorizing the Execution of an Agreement with Reynolds, Smith and Hills for Airport Security Program Enhancements – Phase 1 – Construction Phase Services.   The motion was seconded by Commissioner LaMantia and was passed unanimously by roll call vote (8-0).

REVIEW OF APRIL 2009 FINANCIAL STATEMENTS

Executive Director Bird asked Lisa Maedgen to provide a review of the Financial Statements for April 2009 and discussion followed. 

RECESS TO EXECUTIVE SESSION

Commissioner LaMantia made a MOTION to recess to Executive Session for the discussion of pending, probable or imminent litigation; the setting of a price for sale or lease of property owned by the DuPage Airport Authority; and the discussion and semi annual review of lawfully closed executive session minutes.  The motion was seconded by Commissioner Gorski and the meeting recessed at 4:50 p.m.  Chairman Goodwin stated that after a short break, the Executive Session would immediately convene.  

RECOVENE REGULAR SESSION

The Executive Session was adjourned and the Regular Session reconvened at 5:40 p.m. and, upon roll call, a quorum was present for the meeting.  Commissioner Meagher was not present for the remainder of the Regular Board Meeting.

OTHER BUSINESS

Proposed Resolution 2009-1461; Disclosure of Executive Session Minutes 

A MOTION was made by Commissioner Gillett to approve Proposed Resolution 2008-1461; Disclosure of Executive Session Minutes.  The motion was seconded by Commissioner LaMantia and was passed unanimously by roll call vote (7-0).

A MOTION was made by Commissioner Huizenga to adjourn the Regular Meeting of the DuPage Airport Authority Board of Commissioners.  The motion was seconded by Commissioner Donnelly and was passed unanimously by voice vote; the meeting was adjourned at 5:44 p.m.

_______________________________





Daniel L. Goodwin, Chairman

(ATTEST)

_________________________

Dayle M. Gillett

Secretary
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