DuPAGE AIRPORT AUTHORITY

REGULAR AND ANNUAL BOARD MEETING

Wednesday, January 14, 2009

DuPage Flight Center, 2700 International Drive, West Chicago

1st Floor Conference Room

The Regular and Annual Meeting of the Board of Commissioners of the DuPage Airport Authority was convened at the DuPage Flight Center, 2700 International Drive, West Chicago, Illinois, 1st Floor Conference Room; Wednesday, January 14, 2009.  A quorum was present for the meeting. 
Commissioners Present: Davis, Gillett, Goodwin, Gorski, LaMantia, Donnelly.

Commissioners Absent:  Meagher, Huizenga.
DuPage Airport Authority Staff Present:  David Bird, Executive Director; Byron Miller, Director of Operations; Mark Doles, Director of Operations Planning; Lisa Maedgen, Director of Finance and Administration; Pam Miller, Executive Assistant and Board Liaison. 

Others in Attendance: Jack Tenison, Director of the DuPage National Technology Park; Bruce Garner, Schirott & Luetkehans; Dan Pape, Crawford, Murphy & Tilley; Fred Reynolds, CenterPoint Properties Trust; Robert Best, Bell Boyd & Lloyd.
Members of the Press:  None

APPROVAL OF MINUTES

Chairman Goodwin asked for additions or corrections to the minutes of the December 2, 2008 Finance, Budget and Audit Committee Meeting and there were none.  Commissioner Davis made a MOTION to approve the minutes of the December 2, 2008 Meeting of the Finance, Budget and Audit Committee and Commissioner Donnelly seconded this motion.  The motion was passed unanimously by roll call vote (6-0).

Chairman Goodwin asked for additions or corrections to the minutes of the December 10, 2008 Capital Development, Leasing and Customer Fees Committee Meeting and there were none.  Commissioner Gorski made a MOTION to approve the minutes of the December 10, 2008 Capital Development, Leasing and Customer Fees Committee Meeting and Commissioner LaMantia seconded this motion. The motion was passed unanimously by roll call vote (6-0).

PUBLIC COMMENT
There was no one registered for public comment.

DIRECTOR’S REPORT
Executive Director Bird discussed the monthly and the year-to-date statistics for fuel sales and Airport operations.  He noted that due to the AirNet fuel purchases, the 100 LL fuel sales were increased 20%; 

Jet A fuel and self fueling gallons sold were both decreased.  He continued to report that year-to-date 100LL fuel sales were essentially flat and Jet A fuel sales decreased 17.5%; this is reflective of the downward trend seen industry wide in the aviation business during the past year.  Discussion occurred regarding Airport operations for the month and year-to-date. 

Executive Director Bird reported that the Airport’s Maintenance Crews are doing an outstanding job keeping the airfield open during weather events.  He continued that staff will continue to monitor industry news and trends to do everything possible to attract business to the Airport.  

Byron Miller, Director of Operations, reported on snow operations and ice control efforts during the month.

Mark Doles, Director of Operations Planning, reported that later in the meeting the Board would be discussing a request by IFR Management for a Second Amendment to their Ground Lease Agreement with a minor modification made by the Capital Development Committee.   He also related that during the recent bad weather, the airfield remained open and accepted several diversions from Midway Airport.   Mr. Doles reported that an agreement is being negotiated for one of the existing operations at the Airport to take over the vacant “Red Hangar”; the agreement will contain basically the same business terms as the previous tenant’s lease agreement and will be brought to the Board possibly by the next Regular Meeting.  

Jack Tenison, DNTP Director, advised that work continues on the punch list of projects relating to dedication of the infrastructure to West Chicago. He continued that weather has caused some delay in completion.    Mr. Tension commented on the Committee, made up of members from the Airport Authority Board and staff, CenterPoint Properties and Tech Park, which met on January 2 to discuss issues relating to marketing potential tenants to the Tech Park.  Topics discussed were potential incentives that could be implemented; and possible location of a Metra Station within the Technology Park.  Mr. Tension added that progress is being made on the Communications Building Lease Agreement and should be ready for Board consideration at the next Regular Meeting.  

Fred Reynolds of CenterPoint Properties commented on the need for additional electric power within the Technology Park.  Discussion occurred.

REVIEW OF NOVEMBER FINANCIAL STATEMENTS

Executive Director Bird asked Lisa Maedgen to provide a review of the November Financial Statements and discussion followed. 

REPORT OF COMMITTEES 

Internal Policy and Compliance Committee: 

Commissioner Gillett advised that the Internal Policy and Compliance Committee had not met since the last Board Meeting.

Finance, Budget and Audit Committee:

Commissioner Davis reported on the Committee’s activities in Commissioner Huizenga’s absence.  He discussed the committee’s review of the 2009 Budget and Appropriations and advised that the Finance, Budget and Audit Committee will recommend four additional items for Board approval.

Golf Committee:

Commissioner Donnelly commented on the difficult conditions experienced at the golf course during recent flooding and complimented golf course personnel for a good job in handling these issues.  He added that the golf course has remained profitable during tough economic times.

Capital Development, Leasing and Customer Fees:

Commissioner Gorski advised the Capital Development Committee met earlier in the day with full membership in attendance.  He continued that Agenda Items 10. g. and 10. h., relating to cash farm leases, would be favorably recommended for Board approval; also recommended for Board approval with a minor modification is Agenda item 10. i. relating to an amendment to the Ground Lease Agreement of IFR Management.  Commissioner Gorski reported that Executive Director Bird provided a planning update and advised that the Airport Authority will move ahead with the Airport Master Plan process.  

RECESS REGULAR MEETING AND CONVENE THE ANNUAL MEETING

The Regular Meeting of the DuPage Airport Authority Board of Commissioners was recessed at 4:30 p.m. and the Annual Meeting was immediately convened.  Upon roll call there was a quorum present for this portion of the meeting.      

ELECTION OF OFFICERS FOR THE 2009 FISCAL YEAR

Commissioner LaMantia placed into nomination the following Slate of Officers for the 2009 Fiscal Year:  Daniel Goodwin, Chairman; Gerald Gorski, Vice-Chairman; Dayle Gillett, Secretary; Thomas Meagher, Treasurer; Mark Doles, Assistant Secretary and Lisa Maedgen, Assistant Treasurer.   Chairman Goodwin then asked for other nominations and there were none.  

Commissioner LaMantia made a MOTION for the Board to approve the Slate of Officers for Fiscal Year 2009 as presented.  The motion was seconded by Commissioner Davis and was unanimously passed by roll call vote (6-0).

REVIEW OF COMMITTEE ASSIGNMENTS

Chairman Goodwin stated that committees would remain as established unless there were recommendations for changes; there were none.

APPROVAL OF 2009 MEETING CALENDAR

Chairman Goodwin advised that each year a schedule for Board and Committee Meetings is approved for public notice.   The Chairman discussed the possibility of having less regularly scheduled meetings for both Board and Committees for this year.  All members agreed and the calendar will be amended to reflect six (6) Regular Board Meetings for 2009; Committee meetings will be scheduled for the same months as Regular Board Meetings.  

A MOTION was made by Commissioner Gorski to approve the 2009 Board and Committee Meeting Calendar with the noted amendments.  The motion was seconded by Commissioner Gillett and was passed unanimously by roll call vote (6-0).

A MOTION was made by Commissioner Gorski to adjourn the Annual Board Meeting and the motion was seconded by Commissioner LaMantia.   By roll call vote (6-0), the motion was unanimously passed and the Annual Board Meeting adjourned at 4:43 p.m.  The Regular Board Meeting was immediately reconvened and upon roll call vote a quorum was present.  

OTHER BUSINESS

None

RECESS TO EXECUTIVE SESSION

A MOTION was made by Commissioner LaMantia to recess to Executive Session for the discussion of pending, probable or imminent litigation; employee matters; the purchase or lease of real property for the use of the DuPage Airport Authority; and the setting of a price for sale or lease of property owned by the DuPage Airport Authority.  The motion was seconded by Commissioner Gorski and was passed unanimously by roll call vote (6-0).   The Regular Meeting was recessed to Executive Session at 4:45 p.m. and was reconvene at 5:40 p.m.  Upon roll call, a quorum was present for the remainder of the Regular Meeting.

OLD BUSINESS

None

NEW BUSINESS

Proposed Resolution 2009-1431; Authorizing the Execution of an Agreed Statement of Facts on Behalf of the DuPage Airport Authority with the County of DuPage and the City of West Chicago Taxing Districts.

A MOTION was made by Commissioner Gillett to approve Proposed Resolution 2009-1431; Authorizing the Execution of an Agreed Statement of Facts on Behalf of the DuPage Airport Authority with the County of DuPage and the City of West Chicago Taxing Districts with the noted modification to the Resolution.  This modification establishes Attorney Bob Best, with the firm of Bell Boyd and Lloyd, as the person authorized to execute the Agreed Statement of Facts on behalf of the DuPage Airport Authority.  The motion was seconded by Commissioner LaMantia and was passed unanimously by roll call vote (6-0).

Proposed Ordinance 2009-222; Adopting Tentative Budget and Appropriations Ordinance for the DuPage Airport Authority for the Fiscal Year Beginning January 1, 2009 and Ending December 31, 2009.
Executive Director Bird advised that the Tentative 2009 Budget and Appropriations was provided for review with previous discussions relevant to the budget process and assumptions used by staff for preparation.  He reported that the Finance Committee was provided a draft of the tentative budget document for review at their October meeting and at subsequent meetings in November and December.  Discussion occurred and the Finance Committee and staff recommended Board approval for the 2009 Tentative Budget and Appropriations for Fiscal Year 2009. 

A MOTION was made by Commissioner Davis to approve Proposed Ordinance 2009-222; Adopting Tentative Budget and Appropriations Ordinance for the DuPage Airport Authority for the Fiscal Year Beginning January 1, 2009 and Ending December 31, 2009.  The motion was seconded by Commissioner Donnelly and was passed unanimously by roll call vote (6-0).

Proposed Resolution 2009-1425; Resolution Approving the Use of Outside Attorneys and Auditors for the Fiscal Year 2009. 

Executive Director Bird reviewed the rates as presented by the auditing firm of Wolf and Company; and the legal firms of Schirott & Luetkehans, Bell Boyd and Lloyd, and Veddar Price.   Discussion occurred.

A MOTION was made by Commissioner Gorski to approve Proposed Resolution 2009-1425; Resolution Approving the Use of Outside Attorneys and Auditors for the Fiscal Year 2009.  The motion was seconded by Commissioner Davis and was passed unanimously by roll call vote (6-0).

Proposed Ordinance 2009-223; An Ordinance of the DuPage Airport Authority Promulgating Regulations Under the Freedom of Information Act. 

Executive Director Bird explained that each year the Airport Authority is required to update the procedures for obtaining public records under the Freedom of Information Act as a perfunctory action of the Board. 

A MOTION was made by Commissioner Gillett to approve Proposed Ordinance 2009-223; An Ordinance of the DuPage Airport Authority Promulgating Regulations Under the Freedom of Information Act.  The motion was seconded by Commissioner LaMantia and was passed unanimously by roll call vote (6-0).

Proposed Resolution 2009-1426; Award of an Electric Energy Supplier Agreement. 

Executive Director Bird asked Byron Miller to address this issue.  Mr. Miller explained that 2008 was the first year the Airport Authority utilized an Electric Energy Provider with considerable savings for the year.  He continued that staff again solicited a Request For Proposal for an Electric Energy Supplier and two proposals were submitted.   Mr. Miller continued that upon evaluation of these proposals, MidAmerican Energy Supplier is recommended for award of this Electric Energy Supplier Agreement; the new rate for this agreement is estimated to be $51,713 less than charges in the previous year.  Funds have been budgeted in 2009 for this service. Discussion occurred.  Attorney Bruce Garner then suggested  a modification be made in the language of the resolution omitting specific reference to the rates that are broken down within the agreement.  Board members agreed and Attorney Garner will make these changes.  The Finance, Budget and Audit Committee and Staff recommended Board approval.

A MOTION was made by Commissioner LaMantia to approve Proposed Resolution 2008-1426; Award of an Electric Energy Supplier Agreement to MidAmerican Energy Supplier with the noted amendments to the Resolution.  The motion was seconded by Commissioner Gillett and was passed unanimously by roll call vote (6-0).

Proposed Resolution 2009-1427; Award of Contract to Matmasters for Linen and Towel Rental Services. 

Executive Director Bird asked Byron Miller to discuss this award.  Mr. Miller advised that Prairie Landing Golf Club and the Kitty Hawk Café utilizes a Linen and towel rental service each year and the current contract is set to expire in February 2009.   Mr. Miller advised that two bids were submitted and upon evaluation Matmasters was determined to be the low, responsible and responsive bidder; the Finance, Budget and Audit Committee and staff recommended Board approval.  

A MOTION was made by Commissioner Donnelly to approve Proposed Resolution 2008-1427; Award of Contract to Matmasters for Linen and Towel Rental Services.  The motion was seconded by Commissioner Davis and was passed unanimously by roll call vote (6-0).

Proposed Resolution 2009-1432; Disposition of Surplus Personal Property.

Executive Director Bird explained that surplus personal property consisting of equipment used at Prairie Landing Golf Course has been replaced and the old equipment is in need of disposal.  With authorization by the Board, staff will dispose of this surplus personal property by sale on eBay.   The Finance, Budget and Audit Committee and staff recommended approval.

A MOTION was made by Commissioner Gillett to approve Proposed Resolution 2009-1432; Disposition of Surplus Personal Property.  The motion was seconded by Commissioner LaMantia and was passed unanimously by roll call vote (6-0).

Proposed Resolution 2009-1428; Authorization to Enter Into a Cash Farm Lease Between the DuPage Airport Authority and Galusha Farm LLC.

Executive Director Bird asked Byron Miller to discuss this proposed Resolution.  Mr. Miller explained that 250 acres located North of Prairie Landing is currently available for farming.  He continued that staff met with the farm consultant and determined that a multi year lease would be the most beneficial for this location.  He continued that staff solicited sealed bids and four bids received.  Galusha Farm LLC was the high, responsive and responsible bidder and the Capital Development Committee and staff recommended Board approval.

A MOTION was made by Commissioner Gorski to approve Proposed Resolution 2009-1428;Authorization to Enter Into a Cash Farm Lease Between the DuPage Airport Authority and Galusha Farm LLC.  The motion was seconded by Commissioner LaMantia and was passed unanimously by roll call vote (6-0).

Proposed Resolution 2009-1429; Authorization to Enter Into a Cash Farm Lease Between the DuPage Airport Authority and Bruce Nagel. 

Executive Director Bird asked Byron Miller to continue the discussion and he advised this cash farm lease is for 325 acres located south of Prairie Landing in the DuPage National Technology Park.  He discussed the specific terms of this cash farm lease, relating that three sealed bids were received and Bruce Nagel was the high, responsive and responsible bidder.  Attorney Bruce Garner reported that within the lease document, the term “specifically” should be included in the paragraph referencing the type of crops the farmer is authorized to plant;  Attorney Garner will make this amendment to the lease.  The Capital Development Committee and staff recommended Board approval.

A MOTION was made by Commissioner Gorski to approve Proposed Resolution 2009-1429; Authorization to Enter Into a Cash Farm Lease Between the DuPage Airport Authority and Bruce Nagel subject to the noted modification to the lease.  The motion was seconded by Commissioner Gillette and was passed unanimously by roll call vote (6-0).

Proposed Resolution 2009-1430; Authorizing the Execution of a Second Amendment to the Ground Lease with IFR Management, LLC.

Executive Director Bird asked Mark Doles to discuss this proposed Second Amendment to the Ground Lease with IFR Management.  Mr. Doles explained that the Airport Authority entered into a ground lease agreement in June 2003 with IFR Management for the first hangar built at the Airport.  He continued that during that same timeframe, the Airport Authority also negotiated with Dragon Leasing (Calamos) for a similar ground lease.  He added that both leases provided a substantial investment for the tenants and the Airport Authority, however, the ground lease for Dragon Leasing contained a provision for an additional 10-year option, only permissible with specific provisions.  Mr. Doles continued that this amendment will allow an option period consistent with the Dragon Leasing Ground Lease.  He advised that upon review by the Capital Development Committee, a modification was recommended to properly define the term “affiliate” within the Amendment to the Agreement.  Discussion occurred and Attorney Bruce Garner will make this modification.   The Capital Development Committee and staff recommended Board approval subject to the inclusion of the definition of the term “affiliate”.

A MOTION was made by Commissioner LaMantia to approve Proposed Resolution 2009-1430; Authorizing the Execution of a Second Amendment to the Ground Lease with IFR Management, LLC subject to the noted modification.  The motion was seconded by Commissioner Gorski and was passed unanimously by roll call vote (6-0).

A MOTION was made by Commissioner Gorski to adjourn the Regular Meeting of the DuPage Airport Authority Board of Commissioners.  The motion was seconded by Commissioner LaMantia and was passed unanimously by voice vote; the meeting was adjourned at 6:36 p.m.

Approved at the March 11, 2009 Regular Board Meeting

Daniel L. Goodwin, Chairman
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