DuPAGE AIRPORT AUTHORITY

ANNUAL AND REGULAR BOARD MEETING

Monday, January 8, 2007

DuPage Flight Center, 2700 International Drive, West Chicago

1st Floor Conference Room

The Annual and Regular Meeting of the Board of Commissioners of the DuPage Airport Authority was convened at the DuPage Flight Center, 2700 International Drive, West Chicago, Illinois, 1st Floor Conference Room; Monday, January 8, 2007.  Chairman Goodwin called the meeting to order at 3:04 p.m. and there was a quorum present for the meeting.

Commissioners Present:  Davis, Donnelly, Gillett, Goodwin, Gorski, Huizenga, LaMantia, Meagher. 

Commissioners Absent:  None

DuPage Airport Authority Staff Present:  David Bird, Executive Director; Mark Doles, Director of Operations Planning; Byron Miller, Director of Operations; Lisa Maedgen, Director of Finance and Administration; Randy Fank, Director of the Flight Center; Michael Masciola, Director of Business Development and Marketing; John Schlaman, General Manager, Prairie Landing Golf Club; Jack Tenison, Executive Director, DuPage National Technology Park; Dan Barna, Manager of Administration; Phil Luetkehans, Schirott & Luetkehans; Pam Miller, Executive Assistant and Board Liaison. 

Others in Attendance:  Dan Pape, CMT; Fred Reynolds, CenterPoint.
Members of the Press:  None

APPROVAL OF MINUTES

Chairman Goodwin asked for additions or corrections to the minutes of the December 5, 2006 Meeting of the Finance, Budget and Audit Committee, there were none. Commissioner Davis made a MOTION to approve the minutes of the December 5, 2006 Finance, Budget and Audit Committee Meeting and Commissioner Meagher seconded this motion.  The motion was unanimously passed by roll call vote (7-0). Commissioner Huizenga was not present for the vote.

Chairman Goodwin asked if there were additions or corrections to the minutes of the December 5, 2006 Capital Development, Leasing and Customer Fees Committee Meeting and there were none.  Commissioner Gorski made a MOTION to approve the minutes of the December 5, 2006 Meeting of the Capital Development, Leasing and Customer Fees Committee and Commissioner Davis seconded this motion. By roll call vote (7-0) the motion was passed unanimously.  Commissioner Huizenga was not present for the vote. 

PUBLIC COMMENT
There was no one registered for public comment

DIRECTOR’S REPORT
Executive Director Bird provided the Board a copy of an article appearing in Business and Commercial Aviation  Magazine regarding charter companies and discussed some of the changes occurring in the business aviation industry. 

Executive Director Bird related that the Airport Authority was targeted to receive $1.5 million from the federal government for various airport improvements and now this funding is not available.  Staff will continue to work with the State Division of Aeronautics and prepare a detailed presentation to share with the appropriate State agencies that outlines the planning needs for DAA’s proposed Airport development projects. 

Executive Director Bird reviewed the monthly statistics for December 2006.  He reported that the total number of gallons of fuel sold is down by 8% for the month of December and is down by 6.7% for the year.  The reasons for these current trends were reviewed.  Chairman Goodwin asked that staff review the issue of selling fuel to the companies based at the Airport who are self-fuelers; what are the advantages and disadvantages.  Executive Director Bird continued by reporting that staff is confident that the number of Operations being reported are now accurate for the month, however comparison figures for the year may not yet be accurate.  He pointed out that both local and itinerant operations are down for the year, but show an increase for the month.

Mike Masciola, Director of Business Development and Marketing, referred to the report provided to the Board detailing all of the activities of the Business Development Department during the past 6 months and then highlighted the following areas:  working with 28 prospects at different levels of activity and priority, some of which are of a long-term nature and 7 are high priority; interest in aviation maintenance providers remains very high; Duncan Aviation has now announced their presence as a tenant at the Airport and will perform avionics, aircraft maintenance and some light engine work at this site; a CD was provided in reference to the press announcement for the Economic Impact Analysis and also referred to the web report and the breakdown for distribution of this analysis; broad press coverage is anticipated.

Mark Doles, Director of Operations Planning, advised that a Federal Government Law Enforcement Agency occupies office space on the 2nd Floor of the Flight Center Building and as discussed at a previous Board meeting, this lease will be brought to the Board for action at a future meeting.  He added that this lease will provide the Airport Authority $125,000 in revenues over the next five years.  He continued that discussions are ongoing with Argonne for the remainder of space on the 2nd Floor of the Fight Center Building and also discussion is ongoing with an out-of-state charter operator looking to open an office in the Chicago area; the Airport is in competition with other airports for this location.

Byron Miller, Director of Operations, advised that construction projects at the Airport have halted for the winter.  

John Schlaman, General Manager of Prairie Landing Golf Club, addressed the following topics: installation of an HVAC system at the Clubhouse has been completed; staff continues to work on preventive maintenance for the clubhouse; process is underway to obtain bids for the repair of the clubhouse roof system and this will be coming before the Board at a future meeting.    He reported that Banquet revenues have increased by 15%.  He also related he did not open the golf course during the recent nice weather as play could result in damage to the golf course due to the type of grass that is planted.  Mr. Schlaman advised that the indoor golf teaching and training facility is open again and is successful so far. 

REVIEW OF NOVEMBER 2006 FINANCIAL STATEMENTS

Executive Director Bird asked that Lisa Maedgen review the Financial Statements for November and Mrs. Maedgen reported that Operating Revenues for Airport Operations have decreased by $52,500 or 1%; Flight Center Fuel Operations Revenues have increased by $651,775 or 5.74%; Prairie Landing Operating Revenues have decreased by $78,019 or 2.45% from 2005.   She added that Operating Expenditures for Airport Operations have increased by $181,000 or nearly 4%; Flight Center expenditures have increased at $366,000 or 4%; and Prairie Landing has increased by $70,900 or nearly 3% over 2005; overall expenditures increased $618,700 or nearly 4%.   Net Operating income has decreased by $97,500 from 2005 or 2.71%.  Non-Operating Revenues for Miscellaneous Taxes have increased by 7.75%; Property Taxes are down by $9,000 or .14%; Gain of Sale from Fixed Assets have increased by $30,000 or 85.12%; Contribution from CenterPoint has been received and $2.5 million has been received from the Prepaid Land Lease for November.  Non-Operating Revenues for 2006 have increased by $3.5 million or 54% from 2005.  Property Tax expense has increased for the Airport Authority by 9%; for Prairie Landing Golf Course by 4%; and the loan to the Tech Park has been paid.  Capital Development Program overall capital projects have increased by $204,000 from 2005; Golf Course capital projects have decreased by $14,000 and Equipment is down by $24,000; Fuel Operations have decreased by $62,000 and Flight Center Refurbishing is down by $74,900.   Cash ending balance has increased by $200,000 from 2005 or 1.78%.   Discussion continued briefly.

REPORT OF COMMITTEES 

Internal Policy and Compliance Committee:
Commissioner Gillett stated that the Internal Policy and Compliance Committee had not met since the last Board Meeting.  She advised that the Committee has completed its work for 2006 and a meeting will be planned to address potential issues for the coming year. 

Finance, Budget and Audit Committee:  

Commissioner Huizinga advised that the minutes included in the Board packet reflect actions from the last Finance Committee meeting.  He added that the 2007 Tentative Budget and Appropriations would be discussed later in the meeting.

Golf Committee:  

Commissioner Donnelly stated that the Golf Committee has not met since the last Board Meeting and that a meeting is planned for January 30, 2007.  Chairman Goodwin asked if the Board had questions for John Schlaman regarding his decision to keep the course closed during the recent nice weather and the Board agreed it was the best decision for maintaining golf course conditions.

Capital Development, Leasing and Customer Fees:

Commissioner Gorski advised that the Capital Development Committee  had not met since the last Board meeting.  He asked Fred Reynolds of CenterPoint and Jack Tenison to comment on Technology Park activities.  Mr. Tenison stated that the projects for 2007 will include the Argonne development, a significantly complex situation to resolve due to the determination of the number of tenants to be housed and the size of the building needed as well as the continued pressure for funding sources for NIU and TRECC.   He continued that a commercial facility has expressed interest in submitting a proposal for CenterPoint to act as their lessee and this proposal is now being reviewed.  Mr. Tenison also related the following:  AboveNet has completed the fiber optic line from Fermi Lab and Fermi will be using this for their connection; the traffic signal is operational on Fabyan Parkway; road dedication continues with West Chicago; infrastructure requirements are being completed; work continues on the south entrance of the park which should be completed within the next 30 days; Working with Commonwealth Edison for additional power service; the easement at the far west side of the property for ATT will be reviewed at the next Capital Development Committee meeting; and Cyber Continuity recently held a ground breaking ceremony for their new development and received good press coverage.   Mr. Reynolds then stated that he would like to provide an update at the next Board Meeting on the activities of CenterPoint relating to Exhibit K, the infrastructure, CenterPoint’s marketing efforts and the proposed 2007 construction projects for the Tech Park which will possibly include two industrial developments, the Argonne Development, a Smart Building and potentially another development at the North area of the Tech Park.  Chairman Goodwin agreed this should be placed on the Agenda for the February Board Meeting. 

Commissioner Gorski asked for the status of the project to realign Rt. 38.  Mr. Tenison advised that another meeting was held recently and the designs are ongoing with funding available for the planning and engineering but not funding for construction at this point.

RECESS REGULAR MEETING AND COVENEN THE ANNUAL MEETING 

The Regular Meeting of the DuPage Airport Authority was recessed at 4:06 p.m. and the Annual Meeting of the Board of Commissioners was immediately convened.  Upon roll call all members were present. 

ELECTION OF OFFICERS FOR THE 2007 FISCAL YEAR.

Chairman Goodwin advised that nominations for Officers for the 2007 Fiscal Year could be made by slate or individual nominations. Commissioner LaMantia placed into nomination the following Slate of Officers for the 2007 Fiscal Year:  Daniel Goodwin, Chairman; Gerald Gorski, Vice-Chairman; Dayle Gillett, Secretary; Thomas Meagher, Treasurer; Mark Doles, Assistant Secretary and Lisa Maedgen, Assistant Treasurer.  Chairman Goodwin then asked for other nominations and there were none.

Commissioner LaMantia made a MOTION for the Board to approve  the slate of officers for the 2007 fiscal year as nominated. The motion was seconded by Commissioner Davis and was unanimously passed by roll call vote (8-0).

REVIEW OF COMMITTEE ASSIGNMENTS  

Chairman Goodwin stated that the current committees would remain as established unless there were recommendations for changes from the Board.  Commissioner Meagher requested to be relieved of his committee assignments for the Capital Development, Leasing and Customer Fees  Committee and the Finance, Budget and Audit Committee Meeting and stated that he would like to remain active on the Golf Committee and the Internal Policy and Compliance Committee.  Chairman Goodwin acknowledged his request.  He then asked the respective Committee Chairs for their comments and all agreed.  

Chairman Goodwin then asked for other discussion regarding committee assignments and there was none.  

APPROVAL OF 2007 MEETING CALENDAR

Chairman Goodwin advised that the 2007 Calendar for Board and Committee Meetings is approved each year for planning purposes and can be subject to change throughout the year as needed with the appropriate public notice.    A MOTION was made by Commissioner Gorski to approve the 2007 Board and Committee Meeting Calendar as presented.  The motion was seconded by Commissioner Davis and was passed unanimously by roll call vote (8-0).  Commissioner Gorski then stated that the March 29 meeting of the Capital Development Committee presented a conflict with his schedule and would need to be rescheduled at the appropriate time.  Chairman Goodwin also noted that a Board Meeting would not be held in July unless it should become necessary. 

A MOTION was made by Commissioner Gillett to adjourn the Annual Board Meeting and the motion was seconded by Commissioner LaMantia.  By roll call vote the motion was passed unanimously (8-0) and the Annual Board Meeting adjourned at 4:16 p.m.   The Regular Board Meeting was immediately reconvened and upon roll call all members were present.

OLD BUSINESS

None

NEW BUSINESS

Proposed Resolution 2006-1272; Resolution Approving the Use of Outside Attorneys and Auditors for the Year 2007.
Executive Director Bird explained that each year the Board approves the use of outside Attorneys and Auditors for the year.   He advised that Wolf and Company had raised their rate for 2007 by $5.00 per hour and continued that staff is recommending Wolf and Company to be retained as the outside Auditors use by the DuPage Airport Authority.  Executive Director Bird also stated that the firms of Bell Boyd and Lloyd and Schirott and Luetkehans are recommended for approval as outside Attorneys for 2007; their rates will remain the same.  

A MOTION was made by Commissioner Gillett to approve Proposed Resolution 2007-1272; Resolution Approving the Use of Outside Attorneys and Auditors for the Year 2007.   The motion was seconded by Commissioner Donnelly and was unanimously passed by roll call vote (8-0). 

Proposed Ordinance 2006-211; An Ordinance of the DuPage Airport Authority Promulgating Regulations Under the Freedom of Information Act.
Executive Director Bird advised that each year action is taken repealing the previous Ordinance and updating the current information relating to the official procedures for obtaining information from the DuPage Airport Authority.  Commissioner Gillett acknowledged this to be a perfunctory action for the Board.

MOTION was made by Commissioner Davis to approve Proposed Ordinance 2006-211; An Ordinance of the DuPage Airport Authority Promulgating Regulations Under the Freedom of Information Act.  The motion was seconded by Commissioner Gorski and was passed by roll call vote (8-0).

Proposed Ordinance  2006-212; Proposed Ordinance 2007-212; Adopting Tentative Budget and Appropriations Ordinance for the DuPage Airport Authority for the Fiscal Year Beginning January 1,2007 and Ending December 31, 2007.
Chairman Goodwin explained that the Board, each year passes a Tentative Budget and Appropriations for the Airport Authority and then submits this tentative budget to the DuPage County Board for approval; a Public Hearing is held and the Airport Authority Board will then approval the final Budget and Appropriations for 2007.  Executive Director Bird explained that the 2007 Budget is basically status quo and reviewed the enhancements included:  continued investments in the Tech Park for operating expenses; investments in the farming activities necessary for Tech Park property as well as maintenance of the area; funding for the new (ARFF) Airport Response and Fire Fighting Program which includes a $100,000 contribution to the West Chicago Fire Protection District for their operating expenses to more fully staff the Airport Fire Station and the purchase of a larger ARFF Vehicle at the cost of $750,000 to $800,000.  An agreement for these enhancements has been reached with the West Chicago Fire Protection District and an IGA will be executed to address these plans; a Senior Accountant Position will be included for the Airport Authority, whose primary responsibilities will be to perform accounting for the Technology Park and to serve as a backup for Mrs. Maedgen for preparation of the Financial Statements and Budget. Commissioner Huizenga related his desire to include a line item for a landscaping plan earmarked as “beautification” and Executive Director Bird advised that $25,000 was added to this budget to specifically address the landscaping needs for the Airport.  Discussion continued regarding planning efforts and funding availability for the Airport Master Plan.

A MOTION was made by Commissioner Huizenga to approve Proposed Ordinance 2007-212; Adopting Tentative Budget and Appropriations Ordinance for the DuPage Airport Authority for the Fiscal Year Beginning January 1, 2007 and Ending December 31, 2007.  The motion was seconded by Commissioner Davis and was unanimously passed by roll call vote (8-0).  

A MOTION was made by Commissioner LaMantia to recess to Executive Session for the discussion of pending, probable or imminent litigation.  The motion was seconded by Commissioner Gorski and was passed unanimously by roll call vote (8-0).   The Executive Session was recessed at 4:44 p.m.  The Executive Session was adjourned at 5:06 p.m. and the Regular Meeting was immediately reconvened.  Upon roll call all members were present.  

OTHER BUSINESS

None

A MOTION was made by Commissioner Meagher to adjourn the meeting of the DuPage Airport Authority Board of Commissioners.   The motion was seconded by Commissioner Davis and was passed unanimously by voice vote; the meeting was adjourned at 5:07 p.m.








Approved at the March 12, 2007 Regular Board Meeting





Daniel L. Goodwin, Chairman
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