DuPAGE AIRPORT AUTHORITY

REGULAR BOARD MEETING

Wednesday, November 10, 2010

DuPage Flight Center, 2700 International Drive, West Chicago

1st Floor Conference Room

The Regular Meeting of the Board of Commissioners of the DuPage Airport Authority was convened at the DuPage Flight Center, 2700 International Drive, West Chicago, Illinois, 1st Floor Conference Room; Wednesday, November 10, 2010.  Chairman Goodwin called the meeting to order at 3:16 p.m. and a quorum was present for the meeting.

Commissioners Present: Davis, Donnelly, Gillett, Goodwin, Gorski, Huizenga, LaMantia, Meagher, Sabathne’.  

Commissioners Absent:    None
DuPage Airport Authority Staff Present:  David Bird, Executive Director; Byron Miller, Director of Operations; Mark Doles, Director of Operations Planning; Lisa Maedgen, Director of Finance and Administration; John Schlaman, General Manager Prairie Landing Golf Club; Anna Marano, Procurement Analyst; Anna Normoyle, Marketing Coordinator; Pam Miller, Executive Assistant and Board Liaison. 

Others in Attendance:  Phil Luetkehans, Schirott & Luetkehans; Dan Pape, Crawford, Murphy & Tilly; Fred Reynolds, CenterPoint Properties Trust; Brian Quigley, CenterPoint Properties Trust; Michael Vonic, CH2M Hill; Johnny Jackson, CH2M Hill; Aaron Gruen, Gruen Gruen + Associates; Debra Jeans, Gruen Gruen + Associates.
Members of the Press:  None

APPROVAL OF MINUTES

Chairman Goodwin asked for additions or corrections to the minutes of September 8, 2010 Capital Development, Leasing and Customer Fees Committee Meeting.  Commissioner Gorski made a MOTION to approve the minutes of the September 8, 2010 Capital Development, Leasing and Customer Fees Committee Meeting and Commissioner Gillett seconded this motion.  The motion was passed unanimously by roll call vote (9-0). 

Chairman Goodwin asked for additions or corrections to the minutes of the September 8, 2010 Golf Committee Meeting.  Commissioner Donnelly made a MOTION to approve the minutes of the September 8, 2010, Golf Committee Meeting and Commissioner Davis seconded this motion.  The motion was passed unanimously by roll call vote (9-0).

Chairman Goodwin asked for additions or corrections to the minutes of the September 8, 2010 Finance, Budget and Audit Committee Meeting and there were none.  Commissioner Huizenga made a MOTION to approve the minutes of the September 8, 2010 Finance, Budget and Audit Committee Meeting and Commissioner Donnelly seconded this motion. The motion was passed unanimously by roll call vote (9-0). 

Chairman Goodwin asked for additions or corrections to the minutes of the October 20, 2010 Special Meeting of the Finance, Budget and Audit Committee and there were none.  Commissioner Huizenga made a MOTION to approve the minutes of the October 20, 2010 Special Finance, Budget and Audit Committee Meeting and Commissioner Davis seconded this motion. The motion was passed unanimously by roll call vote (9-0).

PUBLIC COMMENT
None

DIRECTOR’S REPORT
Executive Director Bird discussed the monthly operating statistics:

Fuel sales were slightly down with total gallons sold at 4% less than September 2009 and Operations increased 3.9% for the same period.  Fuel numbers for the month of September: 

Jet A sales decreased 2.3% and 100 LL was down 15.8%; total decrease of 4% for the month of September. Executive Director Bird advised that given the state of the industry the Airport remains in a good position. 

Executive Director Bird advised that the proposed Board and Committee Meeting Calendar for 2011 was provided for review. The 2011 calendar will be presented for approval at the Annual Meeting on January 12, 2011.  

Executive Director Bird reported that on October 23, 2010, the Airport Authority worked in cooperation with the West Chicago Fire Protection District to hold a live disaster simulation at the Airport.   He continued that this exercise was a simulated aircraft crash with 9 to 10 victims, and involved response by Emergency Medical Services in the area as well as a number of participating agencies.  Aircraft Rescue and Fire Fighting (ARFF) representatives from O’Hare Airport were present to observe and will provide a follow up report during the next two weeks.    

Executive Director Bird introduced representatives from Gruen Gruen + Associates; Aaron Gruen and Debra Jeans, who presented their findings and conclusions from the feasibility study conducted for the Technology Park.  After the presentation was completed discussion continued. The representatives from CenterPoint Properties advised of their agreement with the consultant’s conclusions as stated during the presentation.

Continuing with the Director’s Report, Executive Director Bird advised that staff is working with the FAA to complete the process for obtaining a land release for the Business Park.  He stated this is a significant issue that was not addressed in the early days of the development process for the Technology Park and is very important  to the Airport Authority.

Chairman Goodwin stated that the order of the Agenda would be changed to allow for discussion relating to the Business Park and a report by representatives from CenterPoint Properties; Fred Reynolds and Brian Quigley.    Mr. Reynolds reported that work continues on the Letter of Understand (LOU) with CenterPoint and the Airport Authority.   He reported on the status of various prospects that CenterPoint Properties is working with for Business Park development.  Discussion occurred.

Mark Doles, Director of Operations Planning, advised there would be two agenda items addressed at this meeting relating to Flight Center Building Upgrades and an amendment to a ground lease agreement.   He continued that negotiations are in process with NetJets for office space at a lower lease term and also with a Federal Government Agency for renewing their lease.  He reported that three new aircraft are now located on the airfield; Global Express, Lear 60 and G550.  Discussion occurred.

Byron Miller, Director of Operations, discussed the progress of the ongoing projects at the airport and advised staff is gearing up for winter operations.  He reported that the roof replacement project for the Pilot’s Shop building and Planemasters Building is completed and the hangar residing project is halfway to completion. 

John Schlaman, General Manager of Prairie Landing Golf Club, reported that total rounds of golf played through the end of October have increased from 2009 by 1% and Golf revenues through end of October are increased overall just under one-half percent.   He continued that it is encouraging that Food and Beverage revenues have increased 5% from 2009, and Banquet income is just slightly down.  Mr. Schlaman reported that overall expenses increased through September due to higher property taxes paid in 2009 as a result of the settlement of the Tax Exemption case a refund had been received.  Discussion occurred.

REVIEW OF SEPTEMBER 2010 FINANCIAL STATEMENTS

Executive Director Bird asked Lisa Maedgen to provide a review of the September Financial Statements and discussion followed. 

Commissioner Davis departed the meeting at 4:25 p.m.

REPORT OF COMMITTEES 

Internal Policy and Compliance Committee: 

Commissioner Gillett advised that the Internal Policy and Compliance Committee had no reason to meet since the last Board Meeting; no report was given.  

Golf Committee:

Commissioner Donnelly stated that John Schlaman’s report was thorough and he had nothing further to report.

Finance, Budget and Audit Committee:

Commissioner Huizenga reported that the Finance Committee has reviewed the 2011 Tentative Budget and Appropriations and will recommend Board approval and delivery to the DuPage County Board Chairman in December.  Commissioner Huizenga recommended that the Airport Authority provide a briefing on the budget for the new County Board Chairman or his designee and Executive Director Bird agreed to arrange for this briefing and Airport tour.   

Discussion occurred regarding the possibility of another tax abatement for this year after which Chairman Goodwin asked that this be placed on the January 12, 2011 Board Meeting Agenda for discussion.  

Capital Development, Leasing and Customer Fees:

Commissioner Gorski reported that the Capital Development, Leasing and Customer Fees Committee met earlier with all committee members present.  He advised that Agenda items 9 e. through 9 k., relating to airport projects and an amendment to a current ground lease agreement, were addressed by the Committee and all favorably recommended for Board approval.  Commissioner Gorski advised there were recommended changes and modifications to Agenda item 9(i); Proposed Resolution 2010-1549; relating to an Agreement with Crawford, Murphy and Tilly for the East Side Drainage System and Attorney Luetkehans will address these modifications to the Resolution prior to Board approval.

Commissioner Huizenga departed the meeting at 5:05 p.m.

OLD BUSINESS

None

NEW BUSINESS

Proposed Ordinance 2010-236; Adopting Tentative Budget and Appropriations Ordinance for the DuPage Airport Authority for the fiscal Year Beginning January 1, 2011 and ending December  31, 2011.  

Executive Director and Lisa Maedgen reviewed the Tentative Budget and Appropriations and discussed the assumptions used for preparation of the FY 2011 budget.   Executive Director Bird advised that the Tentative Budget and Appropriations was presented to the Finance Committee at a Special Meeting held on October 20, 2010 and again at the regular committee meeting held November 10, 2010.   Executive Director Bird asked Mrs. Maedgen to address the high points of the tentative budget and discussion occurred.

A MOTION was made by Commissioner Gorski to approve Proposed Ordinance 2010-236; Adopting Tentative Budget and Appropriations Ordinance for the DuPage Airport Authority for the Fiscal Year Beginning January 1, 2011 and ending December 31, 2011.  The motion was seconded by Commissioner Meagher and was passed unanimously by roll call vote (7-0).

Executive Director Bird advised that all of the agenda items relating to bid awards have been thoroughly vetted at the Finance Committee and were unanimously recommended for Board approval.   
Proposed Resolution 2010-1538; Award of Contract to Tuscany Construction Inc. for Window Replacement at Prairie Landing Golf Course Clubhouse. 

John Schlaman explained the need to replace the original casement windows in the clubhouse at Prairie Landing as many problems have been experienced with these windows over the years.  He added that window replacement would provide for more energy efficiency and better security in the clubhouse.  Mr. Schlaman advised that five (5) bids were received and after evaluation, the lowest bidder was determined to be non responsive and ultimately the vendor withdrew the bid.  He continued that the next lowest bidder was significantly more than the amount budgeted for this project and with the inclusion of a 10% owners contingency, the total cost for this project would be $86,900; $11,900 more than the budgeted amount.  Staff and the Finance Committee recommended Board approval.  Discussion occurred 

A MOTION was made by Commissioner Donnelly to approve Proposed Resolution 2010-1538; Award of Contract to Tuscany Construction Inc. for Window Replacement at Prairie Landing Golf Course Clubhouse.    The motion was seconded by Commissioner Meagher and was passed unanimously by roll call vote (7-0).

Proposed Resolution 2010-1545; Award of Contract to Unifirst Corporation for Uniform and Mat Rental.
Executive Director Bird stated the Airport Authority, each year through a rental agreement, provides uniforms for a number of employees and floor mats in the Flight Center Building, Maintenance Building and the Government Center Building.  He reported that Unifirst Corporation was determined to be low, responsive and responsible bidder for this rental agreement.  Staff and the Finance Committee recommended Board approval.

A MOTION was made by Commissioner Gorski to approve Proposed Resolution 2010-1545; Award of Contract to Unifirst Corporation for Uniform and Mat Rental.  The motion was seconded by Commissioner Meagher and was passed unanimously by roll call vote (7-0).

Proposed Resolution 2010-1546; Award of Contract to Freda West, Inc. for Hangar Floor Recoating.  

Executive Director Bird asked Mark Doles to discuss this contract award.  Mr. Doles advised that funds were included in the 2010 Budget for hangar floor recoating and explained the priority for the hangar floors to be recoated or completely redone.  He advised that two bids were received and after evaluation, Freda West, Inc. was determined to be the low responsive and responsible bidder for this project.    He also added that staff is recommending that a 10% owner’s contingency be included, bringing the total amount for this project to $22,981.20.   Staff and the Finance Committee recommended Board approval.

A MOTION was made by Commissioner Meagher to approve Proposed Resolution 2010-1546; Award of Contract to Freda West, Inc. for Hangar Floor Recoating.  The motion was seconded by Commissioner LaMantia and was passed unanimously by roll call vote (7-0).

Proposed Resolution 2010-1553; Authorizing a First Amendment to the Ground Lease Agreement with Pheasant Run II, Inc. 

Mr. Doles addressed the Amendment to the Ground Lease Agreement with Pheasant Run for the driving range located on Keil Road.   He discussed the specific terms of this Amendment to the Ground Lease Agreement stating this will reduce the monthly lease payments and extend the lease term.  The Capital Development Committee and staff recommended Board approval.

 A MOTION was made by Commissioner Gillett to approve Proposed Resolution 2010-1553; Authorizing a First Amendment to the Ground Lease Agreement with Pheasant Run II, Inc. The motion was seconded by Commissioner Gorski and was passed unanimously by roll call vote (7-0).

Proposed Resolution 2010-1554; Authorizing the Execution of an Agreement with GHAFARI Associates, LLC for Design Services for Flight Center Upgrades. 

Executive Director Bird asked Mark Doles to discuss the proposed upgrades for the Flight Center Building.  Mr. Doles advised that after fifteen years of operation in the Flight Center Building there are some deficiencies in the organizational design of the building that need to be addressed.  He continued that these upgrades include new landside entry and upgrade to a revolving door system; change in airside access; additional airside storage; front desk functionality, sliding door upgrades; interior finish changes and protected entryways both land and airside.  Mr. Doles continued that GHAFARI has provided a proposal for a not-to-exceed amount of $120,000 to provide design services for this project; this amount was included in the 2010 Budget and Appropriations. Discussion continued briefly.  The Capital Development Committee and staff recommended Board approval.

A MOTION was made by Commissioner Gorski to approve Proposed Resolution 2010-1554; Authorizing the Execution of an Agreement with GHAFARI Associates, LLC for Design Services for Flight Center Upgrades.  The motion was seconded by Commissioner LaMantia and was passed unanimously by roll call vote (7-0).    

Proposed Resolution 2010-1548; Authorizing the Execution of a Participation Agreement with the State of Illinois for the Project Described as Construct East Side Drainage System.  

Executive Director Bird asked Byron Miller to discuss the proposed resolutions relating to East Side Drainage System Improvements.  Mr. Miller reviewed the Participation Agreement with the State of Illinois, which will authorize the Division of Aeronautics to act as the Airport’s agent for this project.  He explained the specific terms of this Participation Agreement with the State of Illinois and the details of the project.  Discussion occurred.  The Capital Development Committee and staff recommended Board approval.

A MOTION was made by Commissioner Gorski to approve Proposed Resolution 2010-1548; Authorizing the Execution of a Participation Agreement with the State of Illinois for the Project Described as Construct East Side Drainage System.  The motion was seconded by Commissioner Meagher and was unanimously passed by roll call vote (7-0).

Proposed Resolution 2010-1547; Authorizing the Concurrence of Award with the State of Illinois for the Project Described as Construct East side Drainage System.  

Mr. Miller continued to explain that this proposed resolution would authorize concurrence with the State’s award of the bid to the lowest, responsible bidder.  After review by the Capital Development Committee, Attorney Luetkehans was directed to make the following  modification to the resolution prior to passage by the Board: 

Proposed Resolution 2010-1547 requires the following modification: 

The last “Whereas” clause in the resolution should be omitted.
A MOTION was made by Commissioner Gillett to approve Proposed Resolution 2010-1547; Authorizing the Concurrence of Award with the State of Illinois for the Project Described as Construct East Side Drainage System with the modification as discussed.  The motion was seconded by Commissioner LaMantia and was unanimously passed by roll call vote (7-0).

Proposed Resolution 2010-1549; Authorizing  the Execution of an Engineering Design and Special Services Phase Agreement with Crawford, Murphy and Tilly, Inc. to Construct East Side Drainage System.  

Executive Director Bird further discussed the project and advised that Attorney Luetkehans was directed by the Capital Development Committee to make the following modifications to this proposed resolution prior to Board passage

Proposed Resolution 2010-1549 requires the title of the resolution to be modified to read as follows:   

Authorizing the Execution of a Professional Services Agreement with Crawford, Murphy and Tilly, Inc. for Construction Phase Engineering Services for Construction of the East Side Drainage System.

A MOTION was made by Commissioner Gorski to approve Proposed Resolution 2010-1549; Authorizing the Execution of a Professional Services Agreement with Crawford, Murphy and Tilly, Inc. for Construction Phase Engineering Services for Construction of the East Side Drainage System with the modification of the resolution and the title as discussed.  The motion was seconded by Commissioner LaMantia and passed by roll call vote (7-0).  

Proposed Resolution 2010-1550; Authorizing the Execution of an Engineering Agreement with Crawford, Murphy and Tilly, Inc. for Design and Construction Phase Engineering Services for the Construction of the Perimeter Roadway on the Approach End of Runway 10. 

Executive Director Bird asked Mr. Miller to discuss this proposed Engineering Agreement with Crawford, Murphy and Tilly.  Mr. Miller advised that due to the growing amount of vehicular traffic and public access on the landside public roadway, staff has determined it to be in the best interest of the Airport to separate the public access roadways by constructing an airport perimeter roadway without public access.  Executive Director Bird explained it is important for public safety and liability concerns that fuel trucks have access to the airfield inside the fenced area.    Mr. Miller stated that the project is ready to proceed to the design phase and he discussed the specific terms of the proposed agreement with Crawford, Murphy and Tilly.    Executive Director Bird also commented that the Airport Authority will attempt to secure state funding for this project as it was a recommendation made at the last Runway Safety Action Team (RSAT) meeting.   The Capital Development Committee and staff recommended Board approval.   Discussion occurred.

A MOTION was made by Commissioner Donnelly to approve Proposed Resolution 2010-1550; Authorizing the Execution of an Agreement with Crawford, Murphy and Tilly, Inc. for Design and Construction Phase Engineering Services for the Construction of the Perimeter Roadway on the Approach End of Runway 10.   The motion was seconded by Commissioner Gillett and was unanimously passed by roll call vote (7-0).  

Proposed Resolution 2010-1552; Authorizing the Amendment to the Agreement for Architectural Services with FGM Architects.  

Executive Director Bird asked Mr. Miller to address this proposed agreement and he explained

that at an earlier Board Meeting, an agreement with FGM Architects was approved for the rehabilitation of the existing Fire Station.  He added that the Board asked staff to compare the costs of rehabbing the existing station versus construction of a new building.  Mr. Miller advised that staff worked with FGM to review this option and FGM Architects has provided a revised agreement for the not-to-exceed fee of $20,000 plus reimbursable expenses to provide a schematic design for a new Airport Fire Station Building.  Staff will bring back to the Committee and Board a recommendation to either move forward with building a new station or to continue the renovation of the old station.  Discussion continued briefly.  The Capital Development Committee and Staff recommended Board approval of this proposed Amendment to the Agreement for Architectural Services with FGM Architects.

A MOTION was made by Commissioner Gorski to approve Proposed Resolution 2010-1552; Authorizing the Amendment to the Agreement for Architectural Services with FGM Architects.    The motion was seconded by Commissioner LaMantia and was unanimously passed by roll call vote (7-0). 

Chairman Goodwin recessed the meeting at 5:10 p.m. for a short break and the meeting was reconvened at 5:25 p.m.   Commissioner Meagher departed the meeting prior to the Executive Session portion of the meeting at approximately 6:10 p.m.

RECESS TO EXECUTIVE SESSION

A MOTION was made by Commissioner LaMantia to recess to Executive Session for the setting of a price for sale or lease of property owned by the DuPage Airport Authority and the discussion and semi annual review of lawfully closed executive session minutes.  The motion was seconded by Commissioner Gorski and was passed unanimously by voice vote.  The Regular Meeting was recessed to Executive Session at 6:10 p.m. and was reconvene at 7:04 p.m.  Upon roll call, a quorum was present for the remainder of the Regular Meeting.  

OTHER BUSINESS

None

Proposed Resolution 2010-1551; Disclosure of Executive Session Minutes.  
A MOTION was made by Commissioner Gorski to approve Proposed Resolution 

2010-1551; Disclosure of Executive Session Minutes.  The motion was seconded by Commissioner Donnelly and was unanimously passed by roll call vote (6-0).  

A MOTION was made by Commissioner Sabathne’ to adjourn the Regular Meeting of the DuPage Airport Authority Board of Commissioners.  The motion was seconded by Commissioner Gillett and was passed unanimously by voice vote; the meeting was adjourned at 7:06 p.m.

Adopted at the January 12, 2011 Annual Board Meeting




Daniel L. Goodwin, Chairman
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